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HOMES AGAINST THE SKYLINE — As part of the public works pre ' 
stam, low-rent housing projects are 


getting into the American 
Picture. 


This one is Boulevard Gardens on Long Island, built to house & , tr . 


960 New York families with the aid of a $3,210,000 loan from PWA. 
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Hk USED TO TELL HIS SALESMEN 


“Load em up good, then they'l|h 
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ORTUNATELY for American | 
business, that short-sighted game Re 
Ca , . * ne we 
called “Load 'em and leave ‘em peu 
. ’ spite 
isn't played much any more. Both Presi 
manufacturer and retailer are grad- cause 
ually learning it’s one game no- sittor 
I | i shutt 
— a 
ody wins. petit 
. — almo 
Today, the salesmanager’s job is ham, 
to get goods into homes, not just the 
into distribution. To see that each repre 
. ° — reco! 
link in the merchandising chain— pany 
the product, the package, the dis- ‘ essin 
play, the basic marketing plan— > SS corn 
. ; . : ering 
is conceived to make the only sale : 
that counts: the /ast one—the one 
to the consumer. . TERS Ri 
whi 
Naturally, believing in that kind = 2 ator: 
: : ‘ his ‘ 
of salesmanship, you are tapping G 
. nati 
every source of information, ideas, “s with 
experience. Have you ever thought ¥ han 
of finding out what help the Amer- = 
that 
, 7 
ican Can Company might give: mec 
Few companies have had more dest 
reason to study the merchandising - 
snip 
ot packaged goods. we 
We do not know what your prob- _ ; 
lem is—or that we can help you , con 
iain hink it lik : Why does American Can Company concern itself with 
> rE cely ° e° one 
solve it. But we think it li ely that problems of retail merchandising? we 
in our broad and varied expe- : : 
Our reasons are the same as yours. We cannot sell more packages met 
rience there should be something than you sell for us—yow cannot sell more than the consumer to 
of value to you. Why not drop a buys. The consumer is our common goal. Tre 
line to our Sales Promotion De- fer 
, i T TY of 
partment,AmericanCanCompany, | / ERICAN CAN COMPANY | tn 
230 Park Avenue? We should be . , , tha 
- thi oc 230 Park Avenue, New York the 
glad to talk things over with you r 
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and contribute what we can. re 
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vember, President Roosevelt hopes. 
can of the 2-year appropriation before July 1, 1936, but 


possibl 


Washington Bulletin 


wASHINGTON (By Business Week Staff Corres ponds nts )—Peak 


licure of the $4-billion work-relief fund will be reached in No- 


He is planning to spend all he 


doesn’t want to spend it all. That will depend entirely on pickup in 


business. 


By far the greater part will be spent by existing government agen- 
ies, such as the Bureau of Public-Roads and Corps of Engineers. The 
c » © < 
work will be done by force account and contract, depending on type. 


The President anticipates that 
force account can be used on 
arts of projects that can be done 
by common labor, confining con- 
tract work to the remainder. 


Processing Taxes May Go 

Repeal of cotton and corn-hog 
processing taxes may be forced de- 
spite desperate opposition of _the 
President and Secretary Wallace. The 
cause on cotton is widespread oppo- 
sition by textile interests, with mills 
shutting down alleging Japanese com- 
petition. The cause on corn-hog is 
almost nation-wide protests on bacon, 
ham, and other pork prices. Together 
the protests reaching senators and 
representatives have now passed the 
record volume of the holding com- 
pany protest mail. The cotton proc- 
essing tax protests are organized, the 
corn-hog so far unorganized but gath- 
ering momentum naturally. 


F. D. R. Still Is “Papa” 

Roosevelt now has a_ $4-billion 
whip to crack over recalcitrant sen- 
ators and House members. He won 
his work-relief fight, virtually elimi- 
nating objectionable amendments, 
without this persuader actually in 
hand, though by plenty of promises, 
which makes for a general forecast 
that by and large he will get pretty 
much what he wants from now on, 
despite increasing evidences of skepti- 
cism, laggardness, and _ occasional 
sniping on Capitol Hill. 


Income Tax Troubles 

Treasury officials are envisicaing 
considerable annoyance as a result of 
one provision of the pink slip in- 
come tax publicity repeal. The amend- 
ment giving state officials the right 
to examine returns means for the 
Treasury a tremendous lot of inter- 
ference with its already heavy volume 
of work, Privately, the Treasury 
always opposed the pink slip, holding 
that instead of compelling honesty to 
the point of generosity on the part 
of tax payers, it encouraged paring 
down to the last farthing. Now the 
view is that tax payers in making re- 
turns will have state tax gatherers in 
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{S PREDICTED 
Business Week's prediction 
last fall that the Treasury 
would force the world price 
of silver up to, at least, the 
64146 price for newly-mined 
metal has been proved cor- 
rect. It would have come 
sooner except that the gov- 
ernment maneuvered to keep 
the price down as long as pos- 
sible while buying heavily 
outside the United States, 
thus enlarging the eventual 
profit from revaluation. 















mind also, and determine every doubt- 
ful point against the government. 


Warning to Labor 
Labor has been given to understand 
that by striking now it will forfeit 
the Administration’s alleged support 
of the Wagner Bill. There is likewise 
a strong hint to industry to get behind 
the new NIRA. The President has 
not shown his hand on the Wagner 
Bill, for which labor is eager, but 
which many fear would foment more 

strikes than it could prevent. 


Oil May Be First 

Oil may yet steal the stage from 
other industries in forcing a Supreme 
Court decision on the constitutional- 
ity of NIRA. Pivotal question cer- 
tified by the California Circuit Court 
of Appeals in the Wilshire case is 
whether NIRA constitutes an unlaw- 
ful delegation of legislative authority. 
However, the Supreme Court may ig- 
nore this issue and dispose of the case 
on a question involving the jurisdic- 
tion ot the district court from which 
the appeal was taken. 


Veterans Split on Bonus 

Tending to help Roosevelt to com- 
promise the bonus so that it will cost 
less than $1! billions, the American 
Veterans Association is building up 
a mass protest with letters and tele- 
grams to senators. The American 
Legion lobby, for full payment, is 





much stronger, but the new develop 
ment at least demonstrates that ther 
are two sides to the question. A com- 
promise is still the probability. 


Bank Jam Clearing 

Banking bill prospec:s will be much 
clearer in a few days as a result of 
Senator Glass’ being rid of the work 
relief measure. Most of the oppo 
sition and attempts to modify the 
bank program center around the Vir 
ginia senator. But the bill will pass 
eventually in much the form desired 
by Roosevelt, Morgenthau, and Eccles. 


Food Bill May Be Dead 

The food and drug bill, once pet 
of Professor Tugwell, now Senator 
Copeland’s baby, promises to be lost 
in the shuffle. Hamstringing amend 
ments have curtailed its friends’ in 
terest in pushing it. Its enemies are 
jubilant, especially over the amend- 
ments forbidding more than one 
seizure on a misbranding charge and 
modifying the threatened restriction 
on advertising. Private advices to 
senators urging amendments have 
been not to worry—the bill will not 
pass anyhow. 


Split on Utilities Bill 

Prime desire on the part of the Ad- 
ministration in connection with the 
utility holding company bill from 
now on will be to keep David Eli 
Lilienthal out of the picture. He 
made a Roman holiday for, and not 
of, the electric power gentry, partly 
because utility men dug up his praise 
of holding companies in 1929, partly 
because he seemed to provide a punch- 
ing bag for anti death sentence mem- 
bers of the committee. A long- 
drawn-out fight on the utility holding 
company bill seems assured in the 
Senate. The committee is divided. 
Five now favor the death sentence, 7 
modification of the bill, while 8 are 
reported undecided. 


Tariff Frustrations 

The half dozen domestic groups 
seeking additional tariff protection 
under NRA procedure seem doomed 
to failure. Investigations ordered on 
bieached cotton piece goods, cotton 
fish netting, knit wool and worsted 
gloves, and salt cake do not promise 
action. 


Food Probe Threatened 

Congress is much interested in Fed- 
eral Trade’s report on alleged in- 
iquities of milk marketing. Big dairy 
interests are in a hot spot, as Congress 
will want investigation continued. 
This may lead to vigorous attack on 
holding companies dealing in essential 
foods, following power holding com- 
pany precedent. 
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Reserve Bank 
from Banks and Bankers 


United States Government 
Securitics 

Reconstruction Finance 
Corporation Notes 

Other Bonds and Securities 


Loans and Bills Purc hased 


Accrued Interest and Orher 
Resources 
Mortgages Owned 


Equities in Real Estate 


Banking Houses —- Equity 
and Leasehold 

Customers’ Liability for 
Acceptances and Letters 
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Capital $12,500,000.00 
$52.609,466.57 Surplus ),000,000.00 
" Undivided 
3,132,671.88 Profits 1, 361,490.44 $3%3,861,490.44 
. 
500,000.00 Reserves | 
39. 369.805.76 ed 
For Contingencies 10,650,592.78 
119,997 537 70 
For Taxes, Interest, er 3,420,016.19 
4 A ’ 4 
4,939, 239.91 Deposits 294,289, 413.97 
2,105,110.92 
Outstanding 
40,453.24 
540,453 Checks 323,396.12 298,612,810 
’ 72 ‘ 1 
2,228,134. Dividend Pay March 
30, 1935 5,000.0 
3 599 069 8) Acceptances an | Let ters ol 
Credit 3,851,581.1 
Acceptances, etc.,Sold with 
54,956.72 Our Endorsement 54,956.72 
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| Latest Preceding Year Average 
| | | Week Week Age 1930-34 
69.7 


BUSINESS WEEK INDEX . . - "64.9 64.3 64.6 
PRODUCTION 
438 44.4 47.4 42.5 


*® Steel Ingot Operation (% of capacity) 

*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,334 $4,153 $6,799 $9,279 
*% Bituminous Coal (daily average 1,000 tons) 1,608 1,570 1,533 1,244 
*% Electric Power (millions K.W.H.) 1,700 1,713 1,617 1,574 


TRADE 
Total Carloadings (daily avcrage 1,000 cars) 
*% Miscelianeous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
*% Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel «STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 
Loans and Investments, Federal Reserve rep't’'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) $2,974 $3,028 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $890 $928 
Stock Prices (average 100 stocks, Herald Tribune) $96.04 $94.85 
Bond Prices (Dow, Jones, average 40 bonds) $94.28 $93.58 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City j 1% 
Business Failures (Dun and Bradstreet, number) 251 231 


* Preliminary + Revised * Factor in Business Week Index 





103 

67 
$3,991 
$5,508 


$.98 
$.114 
$32.27 
$.088 
81.0 


$2,466 $2,461 
$18,509 $18,463 
$4,635 $4,581 





: 1932-34 average. 
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_ 1 
the route of America’s pioneer air line. scenery in America with no conscious: Text 
United stations, fields, shops, and facil- _ ness of high speed. now re 
ities dot the new-day “Overland Trail.” While these advantage s of United gram rf 

j - 
Over this line United has flown fifty- are impressive, you'll like the comfort. cen co 

; y P y as 

ee five of its eighty million miles—day the thoughtful personal attention of wad 
nited Air Lines . : . trained stewardesses, the ability of produc 
flies directly  2%4 night with passengers, mail, ex- ~ ,™ factor, 

Ameri Here i or Pace press — for nearly ten years! your two pilots, the little things—com- of the 

across America. Here is the trail of plimentary luncheons, station facilitie: owe 


—the niceties of United service. It is ply to 
this finish, this polish, that distinguishes desirah 
this thoroughly experienced air line be viev 
New Fast Schedules... Chicago-\ew mills a 
York 4 hours 20 minutes. California- employ 
New York: 15% hours faster both East level. 
and West. Fewer stops. 


the pioneers! The covered wagon Fine planes—sturdy, roomy, 3-mile- 
used it, the pony express, the first far-  a-minute twin-engined Boeings take 
weste’n railway. Today it is officially | you on frequent schedules over all 
“USA No. 1”—the premie r air route United Routes. You fly at comfortable 
from coast to coast. It was the first levels, you enjoy the most superb 
government lighted, improved airway. 
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Jide below the 40% line in the 
next few weeks despite the sub- 
gantial orders still coming from 
motor centers and miscellaneous 
consumers. Such a decline is cus- 
mary and will leave seasonally 
adjusted indexes fairly steady for 
the period. The gradual shrinkage 
in demand for electric power as 
summer approaches is also not a 
disturbing factor. 













Some Assured Gains 

On the other hand, rising trends in 
the next few months are virtually cer- 
ain for construction, lumber, cement, 
farm and household equipment manu- 
facturers, petroleum products, wool- 
ens, and tobacco. Automobile makers 
look forward to as good production 
and shipment records in the second 
quarter as they enjoyed in the first 3 
months of 1935, when long-standing 
marks were shattered. They even hope 
figures may be better. There is little 
pessimism around Detroit. California 
is preparing to market a record orange 
crop at prices substantially better than 
last year. 



















Textile Output Curtailed 

Textile activity in cotton centers is 
now restticted by the curtailment pro- 
gram recently agreed upon. The sud- 
den contraction of this industry will 
put a downward tilt in April to all 
production indexes in which it is a 
factor, such as the much-quoted one 
of the Federal Reserve Board. On the 
theory that every adjustment of sup- 
ply to demand to sustain prices is 
desirable, this downward trend must 
be viewed with composure. Woolen 
mills are now active, having restored 
mpeyenant in February to the 1929 
evel. 
















Profits in Steel 

Steel production in the first quar- 
ter of 1935 averaged 49% of capacity 
compared with 40% in the same pe- 
tiod of 1934. Tonnage produced in- 
creased 22% and was the largest for 
the quarter in 4 years. Bethlehem 
Steel found it could make a profit last 
year Operating at 35% of capacity. 
its first quarter 1935 activity was at 
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The Business Outlook 


FOR 3 consecutive weeks the Business Week index of general activ- 
iy has moved upward under the impetus of construction, coal pro- 
juction, check transactions, and carloadings. In the next few weeks, 
support should continue to flow from each of these sources except 
coal, where a decline in activity in the second quarter is normal. 
Production prospects in manufacturing industries will vary with 
the industry. Steel activity has gradually tapered from its February 
eak of 52.8% to 43.8°% in the second week of April. It will probably 





FIRST-QUARTER STRAWS 
Company Earnings 
1935 vs. 1934 

Allen Industries ..... + 78.3% 
DI cccuaeeaee Loss to 
Profit 

Industrial Rayon ~. —$5.9% 
Lindsay Lt. & Chem. . . +-206.2% 
Union Oil of Calif. . . . +-170.0% 














39%, insuring an even better profit 
statement this year. Moreover it ex- 
pects its new $20-million Lackawanna 
plant to permit cost reduction of $6 
to $8 a ton on products sold chiefly 
to motor makers, a substantial tribute 
to the advantages of modern equip- 
ment. 


Freight Changes Ignored 

Steel consumers apparently aren't 
much concerned about the prospective 
effect of higher freight rates on steel 
products. There was no burst of new 
orders last week. In part, this is due 
to the fact that the steel industry un- 
der the code cannot pass on any such 
increases until the third quarter. 
Moreover, there is still the possibility 
that any tampering with de basing 
point system of quoting steel prices 
may redound to the advantage of con- 
sumers, perhaps offsetting any freight 
increase. 


Prospective Business 

The favorable turn in construction 
that appeared last month has not 
helped steel mills yet, but should in 
the next few weeks. Now that the $4- 
billion relief bill has been signed, the 
prospect becomes even brighter. Road 
machine builders have already calcu- 
lated how much new machinery will 
be required to handle the anticipated 
volume of highway construction 
planned for the next few years, see at 
least $125 millions headed their way. 


Transit Companies Buying 
Railroads failed to order a single 
freight car in March despite the fact 
that surplus cars available have 


shrunk from a peak of 772,600 cars 
in 1932 to 320,100 cars in March, 
1935, while cars in need of repair have 
steadily increased since 1930. Earn- 
ings fared so poorly in the first quar- 
ter, net Operating income being esti- 
mated at 23°) less than 1934, that the 
roads are set to follow the popular 
hand-to-mouth system of buying. In 
bright contrast to this sorry condition 
of the steam railroads is the new buy- 
ing of urban transit companies which 
in the first quarter of this year pur- 
chased $17.1 millions of passenger 
equipment against $18.7 millions in 
the whole of 1934. 


Earnings Reports Emerge 

The first signs of spring that may 
serve to boost the spirit of speculative 
markets appeared this week in the 
form of irst-quarter earnings. The 
first five companies to report have 
been boxed on this page. The first 
caters to the motor industry by sup- 
plying upholstery material; Flintkote 
reflects the improvement in construc- 
tion and modernization which called 
for roofing materials; the others speak 
for themselves. 


National Income Leaps 

Significant of last year’s improve- 
ment in earnings is the 14% gain in 
national income, which lifted the net 
value of goods and services produced 
to $47.6 billions against $41.8 billions 
in 1933. Income tax receipts also re- 
flect the increased earning power of 
the nation’s gainful workers. In 30 
of the 64 collection districts, tax re- 
ceipts were 50% or more above the 
preceding year. Florida headed the 
list with a 102% increase. 


House Building Begins 

March put an end to the sharp de- 
cline in construction activity that has 
continued with litle interruption since 
December, 1933. Over the short month 
of February, the gains are startling, 
running from 46% for non-residential 
projects to 94% for residential build- 
ing. First-quarter construction statis- 
tics now look like this: 


(In millions) 


Class 1934 1935 % Change 
Residential $ $7.7 $ 71.2 23.4 
Non-residential 144.0 108.2 —24.8 
Public works and 

utilities 259.9 118.5 —$4.4 
Total—37 states $461.5 $297.9 —35.4 


The favorable showing of residen- 
tial construction is the most encourag- 
ing aspect of the picture. Last month, 
rents were the only item in the cost 
of living survey that increased over 
February. They now stand nearly 
8% ahead of a year ago. Building 
and alteration activity was marked 
last year wherever industrial activity 
expanded. Value of permits in De- 
troit jumped 119% ; in Chicago, 78 
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4. v4 important quality features assure at 
better performance and greater earnings power, greater sustained torque and full-floating . 
; “ir te re 
for owners of the GMC 14-2 ton truck axle with straddle-mounted Pinion, to cit but 
a few money-saving superiorities. The ¢ 
If you want this combination of 47 quality fea- Bef, : 
tures that not one leading competitive truck ‘7 Ce you buy any size of truck, look first =< B 
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Rubber Tension 


Companies hold the stronger cards in struggle to force 
an A. F. of L. union on Akron rubber industry. 


situation in the big rubber 
Akron roars toward a climax 
companies in the stronger 
position. Goodyear, Fire 
odrich (the Big 3) are deter 
not to scrap their company 
as. to have no dealings with the 
ted Rubber Workers, afhliate of the 
»erican Federation of Labor. Back in 
labor pulled a strike which the 
s won hands down. Since then 
bber concerns have strengthened 
1-shop policy. 
eats of a strike came long enough 
hand to enable the companies to 
ite their defenses. There are 
ants on the Pacific Coast, in the 
nd north, but Akron remains the 
pal supplier of new Detroit cars. 
the rumblings of a strike in their 
id the activities of union organ- 
before their eyes the Big 3 piled up 
tories claimed to be sufficient to 
ect demands from car manufacturers 
rough the entire summer. 
Preparing for Trouble 
The companies do not anticipate any 
ream-pufft strike. While the union was 
ng its votes and beating the tom- 
sto work up the war fever, the big 
ints laid plans to counter any strong- 
moves. Special guards and com- 
police were reinforced until they 
ere said to number 1,000. Supplies of 
illelahs and tear bombs were laid in. 
Othce windows were quietly equipped 
th bullet proof glass. Sandbag breast- 
rks rose about plant gates and vital 
wer stations. Possibility of a siege 
is recognized by the laying in of food 
supplies for workers who remained and 
lor plant defenders. 
Vehement refusals to treat with the 
\. F. of L. union and the warlike prep- 
rations fanned the belligerent attitude 
{ workers. Union organizers capital- 
| these factors to hammer the need 
t solidarity into their underlying mem- 
rst ip. While protesting a desire for a 
ul settlement, the union was drill- 
ranks into military formations 
captains and non-coms. They, too, 
_laying in supplies. The professed 
nd of this was disciplined and pacifx 
keting. But here is another 
Where the situation is so volatile that a 
little bloodshed is the only thing neces- 
‘ary to precipitate our national belliger- 


case 
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ency into another of those struggles that 
periodically 
trons 
Statistically the the unior 
is stronger than the High la 
bor command in Washington does not 
like the looks of things, ts 
ing the cry that it is all the fault of 
companics ¢ 
bigger than the government.” It 
that William Green, A. F. of I 
dent, advised Coleman Claherty, 
organizer on the Akron 2 t 
calling the strike. The union in Akron 
is strong cnough numerically, perhaps, 
but the membership is unseasoned and 
hasn't the funds y for a long 
campaign. There is the usual talk of 
falling back on federal relief funds and 
the Roosevelt Administration repeats it 
“Nobody is going to starve’’ for political 
purposes. But there is no case where 
strikers have gone on relief ¢ 
The companies are making (for prop- 


aganda reasons) disparaging clain 
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READY FOR TROUBLE— When the strike threat began to assume ominous soepen 
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Union’s Weak Point 

Labor's doubts lic wort 
ers, but 
nething that requires years 
e Akron union 
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© estionabdi 


Iy SOI 
velopment and tl 
green membershiy 
backing is a corroding i 
ish whooping-up of 
shows that th 
realizes where the weakness lies 
Akron’s rubber f lant 
(and womanned) largely by backwoods 
folk from West Virginia and Southert 
Ohio. Fundamentally they are individ 


ualists but they r spond to mass religious 


martial 


tories are mant { 


emotions. Religion therefore ts playing 


an important part in the unions pr 
mectings are 
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tions in Akron, the manufacturers took immediate steps to protect their property. 
Here is a view of the sandbag barricade built around a big electrical transformer, 


nerve center of the General Tire & Rubber Co. plant. 


Miles of barbed wire and 


batteries of searchlights put in a sudden appearance at all big Akron factories. 














prayers are a regular part of union gath 
erings. Wives and daughters of workers 
as well as women employees are being 
sternly drilled in picketing technique, in 
the operating of emergency food sta 
tions. Leaders know from away back 
that nagging of wives against husbands 
who produce no pay envelopes has un 
dermined many a strike in its final 
phases 

The one thing the United Rubber 
Workers really want is recognition of 
that union as the bargaining agency for 
labor in the plants. Other items in de 
mands are a closed shop, seniority which 
would assure older men job preference 
in hiring and lay-offs, and a 30-hour 
week. Some of these—the 30-hour week 
admittedly—are mere trading points that 
may prove as flexible as Akron’s famous 
specialty. 


Tire Unpeace 


An echo of the big Akron noise comes 
from Detroit A strike is on in the 
Hupp plant. It was called by the United 
Automobile Workers (A. F. of L. affili 
ate) which demanded a straight day rate 
or an individual piecework rate instead 
of the group bonus system (BW’—Mar 
0°35) F. J. Dillon, organizer in 
charge of this strike, announced that the 
automobile and rubber unions would 
work together; that a walkout of rubber 
workers would be “followed immedi 
ately" by a strike in the automobile in- 
dustry 

This is probably oratorical exhaust to 
hearten the membership. It is hardly 
likely that the A. F. of L. high com- 
mand wants two big questionable strikes 
on their calendar at the same time 
when one at Akron promises trouble in 
plenty. 


It’s not exactly a price war—yet, but tire distributors 
are beginning to do a lot of shooting. 


INDEPENDENT tire dealers are jittery 
Those nearest a mail-order store or chain 
oil station are jitteriest. They don't 
know what day the big signs will go up 
announcing cut prices and thereby a 
general price war. 

Already in some 15 or 20 cities deal 
ers have had such battles on their hands 
In these cities one of the mail-order 
houses offered its first-line tires 224° 
below the manufacturers’ top list price 
which meant a cut of approximately 
10% below the officially abandoned but 
voluntarily recognized NRA divisional 


Wide World 


price schedule (BW—Sep1 ; Oct13'34) 
Not long after that the other large mail- 
order house announced its annual spring 
sales week and some special prices on 
tires. When a large oil company fol- 
lowed suit, that signaled the outbreak 
of a merry price war in other territories 

These disturbances checked further 
progress toward the general increase in 
prices that was tentatively expected 
around Apr. 1, when the spring replace- 
ment buying begins. Instead, some 
manufacturers gave better dealers an 
extra 59 to meet cut-price competition. 


Harris & Ewing 


There the matter sta 
of the nationally distri! 
turers or the nationally 
distributors have stayed 
cific policy. The prog: 
to keep an ear close 
make spot decisions t 
ditions, and sit tight elsc 


Surreptitious Cutiine 


Salesmen of some cl 
evidently are instructed 
“softly,” because with 
they quote a ‘special allo 
this week.”” Here and 
station carries a_ hastily 
with the legend “10 
tires,” but it’s a catch-as- 
Osition, and the best sho; 
lowest price 

Meanwhile, some indep¢ 
are trying to get their regu! 
to stock up on tires, not n 
ground that the delayed pri 
to come before long, but « 
ment that the “big  strik 
make tires scarce.”’ 

Figures published by 
Manufacturers Association 
no scarcity of tires need be « 
less the mills should be clos 
of the 1935 production y 
tories reported by manufact 
end of January were the hi; 
1929, and sufficient to tak 
to 6 months’ requirements 

Since then, production ha 
at the highest rate in recent 
keep pace with the great in 
tomobile _ production. I 
dealers, anticipating exceptio 
replacement business this s 
full advantage of the spring-d 
ilege, stocked up to the fi 
their storage capacity or credit 


UNDER FIRE—Three witnesses reflect 3 varied moods at the Senate munitions hearings. W. S. Newell, president, Bath Tron Work 


reluctantly reveals how the name of the President’s son figured in Navy contract bids; Joseph W. 
Docks, explains how he shared former Congressman Prall’s apartment; L. 
Dock Co., smilingly remarks Bernard M. Baruch’, “interest” in the New York Shipbuilding Corp.—an interest roundly repudiat 
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Powell, president, United PD 
H. Korndorff, president, Federal Shipbuilding & Dr 
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yNGTON—The House of Repre- 
1as just passed a bill which 





fsts will hail as: 
4 bill to keep the United States out 
var by providing in advance that 
will be (1) profits for none, and 
, confiscatory taxes for all, so that it 
| be to every American's interest to 
twen the United States at peace.” 
But which realists among commenta- 












wou! ] call: 
A bill to transfer the war munitions 
ustry to foreign soil, to provide for 
irderous delay im preparation in case a 
i: is forced on this country, to con- 
soldiers and employers but not 
rkmen, and to repea the oldest law 
nilitary strategy, that the best defense 
: vigorous offensive.” 
' Up te the Senate 
Goaded by a $2-million bonus Eugene 
R. Grace once got, by screams of the 
sacifists, by complaints of soldier bonus 
bbyists that “these boys fought and 
sked their lives while profiteers were 
king millions,” and by propaganda 
rended to keep the United States out 














f foreign entanglements, the House has 
{ down every qualifying amend- 
It has passed the bill, and will 
Senate take the political risk of 

g some sense into it 
What level heads really expect is that 
the Senate will shear off a great deal of 
e unnecessary trimming, but will leave 
ty that will cripple preparedness. 
Nearly everyone at the moment believes 









new destroyers now being built. 
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War Profits Doomed 


\o Congressman can vote against the bills to take the 
profits out of war, however dubious their merits. 


that the Senate will retain drastic tay 
provisions. Maybe not the 94% of all 
incomes in excess of $10,000 (after tak 
ing $2,800 out of the first $10,000), 
but very stiff 

More serious, from a preparedness 
standpoint, is the tax provision ot 
profits Half of all profits up to OC 
and then 10067, is the House provision 
Army and Navy officers are frightened 
to death at the possible consequences of 
this. Suppose, they point out, the du 
Ponts had been faced with such a situa 
tion at the entry of the United States in 
the World War? Would they have 
dared expand their plants? 

They are disturbed also by several 
House votes on amendments. Particu 
larly two which were introduced by 
James W. Wadsworth, for many years 
chairman of the Senate Military Affairs 
Committee and now a House member 
One of these would exempt strictly non- 
military articles from the provision that 
the President shall arbitrarily freeze the 
price of everything as of a day certain 
that day to be prior to the declaration 
of war. The other would exempt im 
ported articles from the same provision 

Army men, wio still wonder privately 
at the enormous success of the draft in 
the last war, are horrified at the provi 
sion that no drafted men can be used 
in service in any foreign country. They 
would constitute a sort of “home guard.” 
Only volunteers could be sent to Cuba, 
or South America, or Mexico, in the 


Dination of tore 


event that some co 


powers should decide to smash on in 


tor all America’s Monroe Doctring 


All agree that any such law as is ps 


; 


posed will be re iled as the first 
Congress after the next declaration o 
war (Critics re not n h worried ibs 
that What 1 illy worries them ts tl 
prospect of American business ent 
prise moving ibroad wholesale to es ¥ 
such conditions, thus not only depriving 


the United States of this strength tn tin 
of war, but actually providing it for po 

ntial enemies 

Political Hazards 

This bill would have no chance of 
enactment if the votes were by secret 
ballot. But it is far simpler politically 
to vote for it than to vote against it and 
then try to explain it. The groups which 
are lobbying for it are miltant and, al 
most to the last man and woman, zealots 
The senator or member voting against 
this bill will be certain to have many 
votes cast against him at his next el 
tion simply for that reason 

The President has not expressed hin 
self, as this is written, save for the gen 
eral idea of taking the profits out of 
war. Even Army and Navy officers con 
cede that this is a pious thought. In 
dentally testimony before committees it 
dicated that most munitions makers 
made huge profits before the United 
States got into the war, but did not mah 
sc much while the United States was in 


the war. Also that they paid prodigious 


taxes 

Everyone is agreed that they should 
pay more taxes and make less profits in 
the next war. Many would have the gov 
ernment take over all munitions plants 
during a war. But sound preparedness 
in the view of most military authorities 






Harris 4 Bwing 
READY TO FIRE—As the world rearms, the Navy Gun Factory in Washington works day and night to help the United States keep 
pace. These 16-inch guns are undergoing final inspections preparatory to their mounting on Uncle Sam’s battle wagons. 
he fleet up to treaty strength the plant is also rushing production of 250 new 5-inch “mystery” guns which will be mounted on the 
To meet naval gun requirements the plant must work on a 24hour schedule until 1937, 
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SIGN OF THE REVOLUTION—When the 


ih @ 4% 


PASSAGE. 


VATIONAL 
MOEN UNEMPLOYED 


wu LEAGUE 


International News 
National Unemployed League decided 


to picket the White House it adapted the Revolutionary War rattlesnake flag with 


its threatening legend, “Don't tread on me,” to its own purposes. 


The President 


was out fishing when the contingent arrived (“Nero fiddled while Rome burned,” 
observed one placard), but White House authorities okayed the peaceful picketing. 


lies in the direction of encouraging 
capital to think it can do pretty well by 
engaging in the munitions business 
Then the country has the resources and 
equipment when war comes 

Economists have always figured that 
the rise in prices which always occurs in 
time of war produces two very beneficial 
results automatically. It encourages pro- 
duction to the greatest possible extent. 


It discourages consumption for purposes 
unnecessary to war to the greatest pos- 
sible extent 

Mr. Wadsworth told the House in 
effect that the whole army would be 
needed at home to police the American 
people under such a “—_—r plan as 
the House bill provided. So maybe the 
prohibition of using drafted men on 
foreign soil would not be necessary. 


First Relief Need Is Speed 


Work program will be hurried to make up for lost time 
with reserve fund held out for use on projects that 
promise quickest results. 


With the $4-billion appropriation in 
President Roosevelt's hands, the new 
work-relief program, held up for nearly 
3 months in Congress, will soon be 
under way. Increasing millions have 
been dissipated for direct relief and 
PWA has idled while the Senate jumped 
from one controversy into another be- 
fore finally giving the President prac 
tically unlimited authority to spend as 
he sees fit the largest peace-time appro 
priation in history. 

Speed is the criterion of the new pro 
gram. This may present a sharp con 
trast to PWA’s deliberate procedure 
which has put $2 billions of work un 
der contract in 2 years. With the 
spring season already at hand, any fur- 
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ther delay will deprive the Adminis- 
tration’s new drive for recovery of its 
quick, stimulating effect. The PWA 
program demonstrated that delay at the 
outset can never be overcome. 

It is expected that, initially, the 
President will deduct 20% from all 
allocations made by Congress to create 
a reserve fund of $800 millions to be 
distributed later among the various 
types of work which show the greatest 
capacity for providing the most employ- 
ment in the shortest time. If the Ad- 
ministration’s objective is realized, 3.5 
million persons will be employed on 
work relief projects within a year; ap- 
proximately 2.5 millions are now so 
employed under state administrations. 


Washington will pres 
thrusting the burden of 
employables on the states 
munities, but this divis 
bility probably will not b. 
if ever, until late in tl! 
expected, therefore, that 
the $4-billion fund will | 
direct relief. 

Construction Not Hindered 

The compromise reach 
ate-House conference cor 
$900-million allocation f 
projects, which requires 
the loan or grant, or | 
any project, shall be spent 
will not raise any obstac! 
ing heavy construction of 
previously financed by PW 

The allocation of $80 
highways and grade cr 
tion includes $100 millions 
the Agriculture Departmer 
ation bill for the next fis 
was authorized in 1934: 
authorization has been obli; 
the balance of $700 millior 
to imcrease or 


reduction 
dent’s discretion, the am 
located for highways pr 
millions—will be apportior 
the states in the usual man: 
penditure by state highway d 
The allotment to be mad 
crossings will also be apport: 
the states, one-half on po 
fourth on mileage ot federal 
way system, and one-fourth 
mileage. Most of the 
departments have already 
plans that will absorb the enti: 
of their share for grade-crossing 
Record Highway Program 
W. C. Markham, executive ret 
of the American Association 
Highway Officials, estimates t 
millions will be put into 
the next 2 years, including am 
the states will appropriate. No ¢ 
ment on earth, he adds, has 
tempted to spend so huge 
highways in such a short peric 
The rural phase of the new 
lief program may be hampered | 
very comprehensiveness of the 
sions of the new law. 
ments to include, specifically, t! 
sition of marginal land, the pros 
of rural work projects to pro. 
plementary aid to destitute farn 
the establishment of rural 
communities and_ subsistence 
steads, were rejected by the Ser 
ferees. In an advisory opinion, 
uty Comptroller-General R. N. E! 
previously had held that such 
were not covered by the broad heading 
rural rehabilitation and housing. | 
yers were | 


Several 


Dep 


in doubt as to the leg 
expedient means that may be « 

by the President to overcome 
parent defect in the law 


BUSINESS WEEF 





N THE 

Labor 
chine wi 
as large 
of a radi 
the 100 
it ough 
huyer’s | 
For it he 
way to ¢ 
belts th: 
times le 
makes, | 
drives. 


Dup! 


This in; 
momete 
possible 
ratory, | 
conditic 
mile-a-n 
grinder 
ters, to 
tered 
crusher 
ally me 
belt by 
power 

binatio 
overloa 


But wh: 









\ THE Goodyear Development 
Laboratory stands a huge ma- 
chine with a control panel almost 
as large and complicated as that 
of a radio station. It is known as 
the 100 H. P. Dynamometer — but 
it ought to be called the belt 
buyer's best friend. 









For it has contributed in no small 
way to Goodyear’s ability to build 
belts that often deliver up to ten 
times longer service than other 
makes, especially on heavy duty 
drives. 










Duplicates actual service 
conditions 
This ingenious belt-testing dyna- 
mometer has not only made it 
possible to duplicate, in the labo- 
ratory, the most severe operating 
conditions from the high speed, 
mile-a-minute drives on flour mill 
grinders and paper mill rag cut- 
ters, to the heavy loads encoun- 
tered on oil well powers, rock 
crushers, beaters, etc. — but it actu- 
ally measures the efficiency of a 
belt by recording its slip and 
power capacity under any com- 
bination of speed and load, or 


overload. 













But what interests you is that these 
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tests have enabled Goodyear to 
ferret out the weak points —to 
make belts more nearly stretch- 
less-to increase power capacity 
without increasing size and weight. 
In short, to develop better belts 
for every type of drive. 


The best proof of that is typical 
records like these: G oodyear 
THOR Belts cut belt costs 50% on 
beater drives in mid-west paper 
mill! 


Goodyear COMPASS Belt gave 
seven times longer service than 
best previous belt on southern oil 
well pump drive. Goodyear 
TRANSMISSION Belt now in 13th 
year of service on eastern cement 
mill rock crusher drive. 


Job-fitted by G.T. mM. 
Goodyear Belts will give you this 
same cost-reducing service be- 
cause they are correctly designed 


Dynamometer test measures efficiency — helping Goodyear build better belts 


PERHAPS THIS WILL TELL YOU WHY 
GOODYEAR BELTS LAST 2 T0 10 


for your particular operation — 
and because the right type and 
size of belt is correctly specified 
for it by the G.T.M. — Goodyear 
Technical Man. 


For more than 20 years this prac- 
tical belting expert has been the 
right hand man of American 
Industry on all belting matters. 
Never was his experience, and 
Goodyear’s proven leadership in 
belt design, so important as in 
these days of rising costs. 


To consult him, write Goodyear, 
Akron, Ohio, or Los Angeles, Cali- 
fornia — or the nearest Goodyear 
Mechanical Rubber Goods Dis- 
tributor. 































Real Estate’s Real Recovery 


Rise in rents, disappearance of vacancies, increase in 
building, and withdrawal of bargains are signs that hous- 
ing shortage is becoming fact instead of theory. 


REAL estate sentiment got a big lift in 
March when residential building jumped 
to the best levels since early 1932. This 
coming on the heels of better occupancy 
reports, spotty but general increases in 
rentals, and a quickening of property 
turnover since the first of the year, per- 
suaded real estate people that the long 
recognized ‘‘shortage’’ in housing was 
beginning to make itself felt. What had 
sounded like a hollow promise of ‘‘po- 
tentials’ started to make a noise like an 
approaching reality. 

Hopes hang on the prospects for 
houses and small apartment buildings. 
Continued improvement in general busi- 
ness will hasten the “inevitable” upturn. 
The encouragement of the Federal 
Housing Administration may or may not 
play a part. It docs not matter much, 
real estate operators say, if vacant prop- 
erties continue to fill up and rentals ex- 
tend their upward trend 

Prime factor in the new optimism ts 
better occupancy. Local surveys through 
out the country are reporting small and 
constantly dwindling vacancy ratios 
“Doubling up” of families still prevails 
to a point where property managers in 
many localities can count more prospec 
tive tenants than available dwelling 
units. Some sense the approach of a 
situation where it will be cheaper to 
build or buy than to rent and that point 
will mark the turn. 

Postmen Get Lowdown 

The semi-annual survey at the begin- 
ning of 1935 by the National Associa- 
tion of Real Estate Boards reported ac- 
tual shortages in single-family residences 
in 53% of the 268 cities it covered. A 
postman’s canvass of Evanston, III., just 
completed, showed 1.5% of houses va- 
cant, 4.4% vacancies in apartments. 
Letter carriers in Indianapolis found to- 
tal vacancies of 9,027 offices, stores, 
apartments, and residences, a decrease 
since 1932 of 4,950. It is estimated that 
3,000 units have been destroyed in 
Indianapolis in the last 3 years; hence 
in that time, vacancies have been halved 

In Madison, Wis., the postmen found 
a 99% occupancy in 15,279 dwelling 
places counted, noted 1,000 families still 
doubled with other families. The Real 
Estate Board in Detroit, center of a 
remarkable improvement in about the 
worst real estate situation in the coun 
try, calculated a vacancy of only 2.5% 
in apartments, 4.5% in single-family 
houses. Such percentages are subnor- 
mal, actually mean shortages. 

Rental increases follow as buildings 
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fill up. When the Bureau of Labor Sta- 
tistics investigated living costs tor wage 
earners at the close of 1934 it found 
housing costs had gone up in 11 of the 
32 cities it covers. That was the first 
time more than one city had reported 
higher rents since 1929. Detroit, which 
had been alone in showing an increase 
in the first half of 1934 with a gain of 
2.8%, stepped the advance up 8.5% 
above that in the last half. Birming 
ham’s rentals were up 5% from the 
midyear figure, Houston’s 3.89%, Mem- 
phis’ 2.99%, and Cleveland’s 1.9%. The 
11 advances were enough to offset con- 
tinued declines in other centers. 
Values Look Better 
Symptoms are noted here and there 
of the third step toward real estate re- 
vival—enhancement of property valucs 
and new building. Morton Bodfish of 
the United States Building and Loan 
League reports that since the first of the 
year member associations have had a 
rush of requests for new loans, a sharp 
pickup in inquiries for properties taken 
in on mortgages. Loan associations have 
taken bargain-counter prices off their 
$1 billion worth of real estate just as 
have most of the other institutional real 
estate owners (BW’—Mar16'35). It is 
an almost universal rule with them that 
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sales of anything but futur 
must pay off the invest 
with accrued interest 

The Prudential Insur 
America, one of the larg 
holders in the country, wit 
ingly large real estate | 
coast to coast, contemplat 
advance in the sales prices 
list of owned property. S 
would be the second bla: 
following a 109 advance a year a, 

Help From Washington 

Real estate interests do 1 
credit to governmental re 
that helped stop the flood 
properties being dumped or 
Home Owners’ Loan Corp 
000 owners, kept their hous 
ing on the auction block, 
billions frozen in defaulted 
and made it available for 
The corporation's bonds hay 
par, institutional lenders w! 
of them are ready to cash « 
new mortgages. RFC relies 
companies and banks from t 
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sacrificing foreclosed real « 
Federal Home Loan Banks pr 
building and loan 
liquidity for their $7 billions 
gages, armed them for new 
Yet to be relieved are th 
mortgage bond holders but t 
RFC has organized its first m 
gage company at Annapol 
Newark two weeks ago tl 
tional Mortgage Association 
under the Federal Housing A 
were launched with fervent 
Washington that they would 
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First radical change in the shade-making business si 


Arabs first folded, and unfolded, their tents, this collapsible, shingle-type aw 


made of copper and aluminum in a variety of sizes and colors by the Metal Aw 
Co. of New York, boasts many sales features: 


} 


it is durable and fireproof, 


easily cleaned and economically repaired. 
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ewhere and lead finally to na- 
ins of agencies ready to re- 
e sting properties and lend to 
ction in the ‘income’ class, 

ily large apartment buildings 
FHA | iched off something in its 
jenization drive, inspired more 
, than is reflected in the $40 
f insured loans by stirring up 
nd equipment sales campaigns 
privately financed remodeling 


ns 





ed last week—a $5.5-million proj- 
} Br oklyn, N. 7. 





More Trade-ins 


Practice of accepting old goods as 
part payment for new is spreading. 





erLIMINARY results of a survey 
Bi”’—Mar30°35) by the merchandis- 
livision of the National Retail Dry 
is Association show increasing use 







merchants agree that this is not 
uctice, but add that it is forced 
1 by competition 
Sales volume was not affected when 
were merely tolerated, but 
idvertised and cultivated, the 
stimulated sales 
Radio sets top the list; 71% of those 
take trade-ins. Half of the 
take trade-ins on refrigerators. 
Washing-machine, vacuum cleaner, sew- 
chine, and furniture departments 
reported trade-ins 
Many merchants predicted the in- 
ising use of trade-ins in the furniture 











ntended that there they might be used 
successfully. This viewpoint is easily 
explained, because in the furniture de- 
partment the retailer has absolute con- 
trol over the mark-up and the advertised 
retail price and so can make provisions 
for the extra cost of handling trade-ins. 
Appliances on which manufacturers ad- 
vertise the retail “list” price are different. 
Half of the reporting stores have 
tablished a definite percentage of the 
ew sale as top-allowance for the trade- 
n, ranging from 10% to 25%. 

It is suggested that in many cities 
erchants could profit by dealing with 
the problem cooperatively 


















Big Stores Gain 


Department store strategists as a 
group came through a tougher 
year with longer profits. 


Despite the talk of obstacles raised by 
¢ NRA codes, little chance for the spec- 
profits that bolstered up 1933, 

rying price structure, and shifting 

ts of inflation, those who steer the 

of the big retail establishments 


APRIL 13, 1935 








| 
u's first big housing loan was an- | 
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‘They made their dealers 


he trade-in as a sales device. Most 


THESE ELECTRICAL PRO 





easy to find 












The yellow pages tell 
“WHERE TO BUY TI 





When a prospect wants to buy 
one of these electrical products, 


she can do so with a minimum of 
effort. She simply turns to the class- 
ified telephone book — always at 
America’s elbow — and looks for the 
brand name. There she finds a list 
of dealers who handle that brand. 

Are your dealers as easy to find? 


° 


Tell your prospects “where to buy 
it” by listing your brand name in 
the yellow pages. 

Let us tell you how easily and 
inexpensively this can be done. 
American Telephone & Telegraph 
Co., Trade Mark Service Division, 
195 Broadway, New York, N. Y.; 
311 W. Washington St., Chicago, Il. 


DUCTS HAVE BEEN MADE EASY TO FIND 
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managed to come out of the fiscal year 
ending Jan. 31 with substantially larger 
profits than a year ago. 

For instance, the first 18 independent 
department stores to report perform- 
ance increased sales 6.50% over 1933, 
going from $314 millions to $335 mil 
lions for the group. Net profits jumped 
22% in dollar totals and represented a 
gain in net operating results of approxi- 
mately 49%. That, in department store 
circles, is something to talk about. 

Taken individually, however, only 12 
of the 18 increased their net profit, 
while 6 showed declines. Among the 
latter is R. H. Macy & Co. of New 
York, whose reduction in net for the 
fifth consecutive year raises the ques- 
tion of whether its frequently-revised 
6% underselling claim is clicking as 
well as it did before various face-lifting 
operations were performed on it. 

That the total inventory of these 18 
stores was 4.3% lower indicates that 


management is continuing to apply de- 


Radio Tube Fight Has New Note 


General Electric lands on top of old battle with its metal 
tube—which might work out to be a stabilizing influence. 


THERE is trouble again in the radio 
business. General Electric's new metal 
tubes, of diminutive size and new prong 
arrangement (BW’—Apr6'35), have 
dropped like grenades into the peace- 
ful circle of the “licensees,” which in- 
clude all the tube and radio manufac- 
turers, who draw on the patent agree- 
ments of AT&T, GE, Westinghouse 
and RCA. 

Last week a special meeting of these 
manufacturers was told of the plans for 
marketing and using the new tubes. 
Among other things, it was pointed out 
that they were small enough to permit 
use of single-purpose tubes rather than 
multi-purpose ones, which are not com- 
pletely satisfactory in many cases. Soon 
after Philco, long the most successful 
radio manufacturing company in the 
business, broke out with full-page news- 
paper advertisements declaring them 
just about the worst thing in radio his- 
tory, exalting the glass tube as the bed- 
rock of radio progress and _ stability. 
The curious public, studying terms usu- 
ally confined to the pages of the trade 
press, wondered what it was all about. 

GE Back in Radio 

What is happening is that General 
Electric is re-entering the radio manu- 
facturing business on May 21, as a result 
of the consent decrees dissolving the 
old RCA patent agreement. Its new 
radios will not be out until late summer 
or fall, when some of the models will 
have the new metal tubes. All the 
licensees can make and use these tubes, 
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pression methods to turnover, and in- 
cidentally has worked out some of the 
overstocks that were bought during the 
false boom of July and August 1933. 

Department store chains came through 
the year with varying results. A group 
of 8 chains with 116 separate stores 
pushed sales from $330 millions to 
$379 millions, up 14.7% while inven- 
tories remained practically stationary. 
Three of these chains suffered a decline 
in net profit despite larger sales. Among 
the others which boosted profits, Hahn 
Department Stores performed the re- 
markable feat of skyrocketing its net 
from $24,745 in 1933 to $1,127,331 
in 1934. 

Most of the store departments en- 
tered the fiscal year 1935 with the clean- 
est inventories in many years, with per- 
sonnel better trained than ever, and 
with payrolls that, in the middle brack- 
ets, are still at or near depression levels. 
So net operating results on sales are 
likely now to show further increases. 


but GE is taking a slight edge on time. 
Its rivals, Philco included, could not 
produce metal-tube sets quite so soon. 
And perhaps even more galling is 
GE’s advance publicity. This has stirred 
up the sponsors of Boake Carter—and 
the fight blossoms into the press. 

The advantages and disadvantages of 
the new tubes are evaluated with 
startlingly opposite emphasis by the con 
tending camps into which the radio 
world was suddenly split by Philco’s 
broadside. Metal tubes, long the basis 
of scientific experiment, had a difficult 
time in England, Philco says. Pro- 
ponents’ reply is that this was because 
the casing itself was used as one of the 
elements, thus exposing the receiver cir- 
cuits, while the American construction 
method uses the casing for enclosure 
alone and it is grounded to prevent 
trouble. The Philco charge that the 
metal tubes heat up more quickly is 
denied categorically by their defenders 
who reply that metal is just twice as 
good a conductor of heat as glass of 
the thickness used in radio tubes. 
Philco’s assertion that you cannot see 
whether a tube is glowing is discounted 
on the ground that tubes seldom go bad 
by burning out, are more likely to con- 
tinue to burn after their elements have 
become useless. So far, there have been 
few multiple-function metal tubes, 
which Philco deplores. But radio engi- 
neers say that the multiple-function 
glass tube was evolved to make for less 
space in midget sets, that, while mul- 


KNITTING COMFORT—Taking 
cue from the efficient one-arm re- 
rants, the Brower Furniture (, 
Grand Rapids has devised this hig! 
efficient “Compact Chair” for use j 
popular knitting classes in retail sto; 
Directly beneath the single arm 
on the left instead of the right a: 
the dairy lunch device) is stora, 
space for the shopper’s impediment 
Yarn is kept in a slotted box be! 
decks. At $10 they’ve had quite a pla 


tiple-function metal tubes can | 
being made, the smaller metal t 
allow the use of the better 
function tubes. Finally, of cour 
eral Electric metal tubes 
reception. 
Might Help Stabilization 

For the general public, howe. 
until the technicians decide or t! 
GE sets come out to speak for 
selves, the first interest will be 
battle-royal which seems in pros 
among the manufacturers. Of al: 
equal importance, however, are 
potentialities of the new tubes 
competitive situation. Backers 
out that they require expensive 
ment to make, so fly-by-night con 
cannot get in, and that they hav: 
inite advantages. In all this s 
a means of tightening control o1 
demoralized tube business which is t 
latest harassment of the radio in 

Price-cutting in the tube business ha 
reached a point on Apr. 1 wher 
RCA Manufacturing Co., the lea 
the “high-class tube’’ manufacturers 
scinded its consignment contracts 
announced lower ‘‘competitive pr 
These were, in fact, about 15% 
ranging from 59¢ upward. This 1s 
meet competition from 140 
brand names, which sell from 1 
in a market which last year consum 
29 million replacement tubes. 


Says 
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Mail- 


Montego: 
code as 
itnev er 


)FFICIAL 






Mail-Order Eagle 


Montgomery Ward, rebelling on 


ode assessment, loses bird it says 
; 


it never had. 
vepictaL NRA release No. 10841 an- 
aces that Montgomery Ward & Co., 
arid’s pioneer mail-order house, has 
“Be expelled from the Order of the 
Blue Eagle, because it failed to pay its 
witable contribution to the costs of 
iministering the Retail Code.” The 
vclease 1otes the letter, supposedly sent 
»)» Ward's, which not only directs that it 
forthwith surrender “‘all Blue Eagles”’ 
= its possession, but also carries the 
ave news that NRA will ‘no longer” 
“ettify to agencies disbursing federal 
funds that Ward is complying with the 
code 
Nothing to Lose 
Ward officials are slightly nonplussed, 
ile insiders are amused It seems 
+ Ward's never had an NRA code 
t subscribed to the President's 
wment Agreement as soon as it 
uunced and has been operating 
t ever since. Those familiar with 
ition wonder why NRA waited 
e first NIRA had nearly reached 
of its predetermined span of 
to pronounce a penalty that might 
been imposed with neither more 
justification a year carlier 
vhole matter actually came to a 
rly in 1934 when Ward received 
from the Retail Code Authority 
essments totaling $30,000, of 
wer $20,000 applied to mail- 
ployees, the amount being de- 
1 by the number of workers on 
Ward payroll 
Ward's protest then as now was 
n the premises that (1) nothing 
NIRA invests its various agencies 
wer to levy taxes or assessments; 
) that the retail code is unfair in 
ng to distinguish between mail- 
rder employees and retail clerks 
Waited to See 
The issue arose again when the Retail | 
Code Authority obtained approval of 
's 1935 budget and as provided therein | 
nted to collect an assessment of 62¢ | 
r worker from Ward’s—a total of | 
$20,460 for the 33,000 employed. | 
Ward ofhcials delayed action on this, 
ping that a decision by the Supreme | 
Court in the Belcher lumber case would | 
the situation. When the govern- 
t drew in its horns there, the com- 
pany decided to stand pat in its refusal 
nd see what would happen. Now it | 





in answer to the Washington an- 
nouncement, Sewell Avery, president of 
Montgomery Ward & Co., called the 
sessment illegal and unfair, suggested 
it NRA may have decided to use boy- | 

propaganda as a club instead of 
pting to establish its rights by 
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One step up! 


take care of it. By the same rea- 


YOUR elevators should provide 


one easy step to any floor. If 


they give good service, they help 
rent building space and put a 
premium on upper floors. But 
if they give poor and ragged ser- 
vice, they help empty a building 
and send it on its way to the 


mortgagee. 


An Otis Elevator is built to 
give years and years of good ser- 
vice. Only ene thing is needed 
to insure this service—good 


maintenance. 


How can you be sure of proper 
maintenance? Where is it avail- 
able? Ordinary reasoning would 
suggest that the manufacturer 


of a machine knows best how to 





soning, Otis Maintenance is the 
proper maintenance for an Otis 


Elevator. 


Otis Elevator Maintenance (a 
complete service that covers 
everything from regular exami- 
nation to replacement of worn 
parts) is available at an econom- 
ical, flat monthly rate. For com- 
plete details, telephone your 
local Otis office. 





CONSULT YOUR 
ARCHITECT 


Call him in at least once a year 
to discuss ways and means of 
keeping your building attractive 
to tenants. 











OTIS ELEVATOR COMPANY 































































proper legal procedure. Referring to 
that part of the order which stops fed 
eral orders for Ward, Mr. Avery said 
that had not been a factor of 
consequence 


None of 


these 
Ward's operations will be 
affected by the order. Ever since assess 
ments have been an Ward has 
refrained from dramatizing the Blue 
Eagle or using it in sales propaganda. 
Ward's catalogues have borne no NRA 
imprints, although the company 


plies with NRA labor provisions and 


issuc 


com 


sees that its sources meet labeling and 
other requirements 

Sales of the mail-order house appar 
ently have not suffered from this policy 
for in 1934 it chalked up a gain of 
nearly 336; 1933, and the first 3 
months of this year topped the compar 
able 1934 volume by 17.967, 16.1% 
and 24.4%, respectively, March break- 
ing records for the month 

Ward's chief competitor, Sears, Roc 
buck 


reporte 


ovcr 


pays the retail code assessment, ts 


1 in good standing with NRA 


Food and Drug Fight Checked 


Opponents of Food and Drug Bill win first round in 
Senate fight—but it’s not ended yet. 


ON Monday of last week 
ately enough, that was All Fools Day 

the Food and Drug Bill found its way 
onto the Senate floor. That was Joke 
No. 1, for Senators Bailey and Clark, 
leaders of the opposition to the bill in 
the Senat« Committee, had 
not anticipated Senator Copeland's sur- 


appropri 


Commerce 


prise move, did not have their minority 
report ready until 3 days later. Joke 
No. 2 was on Senator Copeland who 
had apparently misjudged both the quan 
tity and the quality of the opposition hi 
was to encounter—chiefly from Senator 
Clark whose repeated charges that the 
bill was full of nothing but jokers suc 
cessfully obstructed favorable and rapid 


consideration of the measure, forced 


Copeland to make many concessions, led 
finally, eight days later, to Joke No. 3 
On Monday of this week the Senate 
voted 44 to 29 to accept 4 damaging 
amendments offered by Senator Bailey 
After which Copeland retaliated with 
a weak Joke No. 4; with th 
of Majority Leader Robinson he dragged 
his bill off the floor before Clark could 
press either of the 2 motions for which 
he had been pointing all weeck—(1) to 
recommit the entire bill on the charge 
that the Commerce Committee had been 
given opportunity to 
adequately; (2) to amend so as to trans 
fer regulation of advertising from the 
Food & Drug Administration to the 
Federal Trade Commission. 


assistance 


no consider it 


Business Week 


ICY BLAST—Rendering obsolete the old practice of placing blocks of ice on top 


of the produce in refrigerator cars 


a process which broke 7% of the crates, this 


new ice-slinging machine, developed by the Link Belt Company, crushes its own 


ice, blows the particles across the cars from end to end. 


This powdered ice sifts 


down between the crates, helps pack the car even tighter, cool it more efficiently. 
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Whether or not the | 
another showing in Con 
sion is highly problemat; 
has lost its legislative 
shoved back on the calen 
ity vote is required to bri: 
floor again ahead of the 
normally up for 
Determining factor in th 
now on 1s the attitude of 

Appeals to Consumer. 

Meanwhile, Copeland is 
the militant 
aid in the hope that he can 
that other th 
drug manufacturers and n 


come 


women ss orva 
constituents 


lishers can write 
food and drug legislation 


tactics he hopes to force t 


strony 


in a weck or so, undo th 
by the Senate's acceptan 
The net eff 


amendments would be to pr 


amendments 


multiple seizure without co 
any drug product on char; 
branding or false advertisin 
scizure would be permitted | 
trial 
transferring the 
drug adulterated “if it is 
health under the conditions « 
scribed in the labelling ot 
thereof’ from the 
misbranding section. If th 
ments stand or if Clark's amet 


This objective was 
provision 


adulter 


transfer advertising control to 
is passed, Copeland and the D 
of Agriculture will abandon t! 
Critical Compromises 
Prior to the time that the | 
over these amendments had br 
and Copeland had _ inveigh« 
“every slimy serpent of a vi 
facturer of patent medicin« 
working his wicked way ar 
Capital,” he had willingly sto 
dozen amendments which 
modified the measure in 
the charges of bureaucratic contr 
were being preferred against | 
& Drug Administration. Most 
icant amendments were: 
(1) Deletion of the 
Secretary to issue a temporary r 
to replace any invalidated by th 
(2) Deletion of the ban on t! 
ucts of a manufacturer refusing 
mit Department inspectors. Thi 
now becomes only a misdemcan: 
(3) Exemption from all st 
requirements for apples and | 
(4) Elimination of the provis 
plaintiff must show ‘‘substant! 
age’’ as condition to court action 
any of the Secretary's regulatios 
(5) Provision for ‘directing 
than simply “authorizing,” the S 
to exempt products from label! 
quirements when they prove im) 
' (6) Provision for furnishir 
manufacturer a copy of the 
made in cases of adulteration 


, 
ord 


powe [ 
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Utility Taxed—After 144 Years 


\Jlexander Hamilton started tax-exemption for the Soci- 
ety for Establishing Useful Manufactures. New Jersey 
legislature has just stopped it. 

g 


1, city taxes tor 144 years, the 
icty for Establishing | seful 
\ooufactures has finally lost a century 
Under a new law just signed 
‘ Jersey's governor, it will have 
city of Paterson a tax of 5°; 

‘S income 
lidn't think of income taxes 


)] when the socicty was 


Therefore, th 


th ws amaziny provisions for 


organization s 


notion has stood inviolate all 
5 as a monument to the ability 
sight of Alexander Hamilton, 
~ and sponsor and it took 
century taxing te hnique to 
iy around it 
Water Power Project 
When the society was founded, few 
ld utensils or farm tools were 
this then young and struggling 
Also the industrial application 
1 or electric power was unknown 
r power was the first requisite 
attempt at manufacturing 
S g vast power flowing unused 
falls of the Passaic river, Ham 
necived the idea that this would 
n excellent site for establishing 
inufacture of much-needed useful 
s in close proximity to large mar 
He reasoned that the young stat« 
New Jersey would derive so many 
e benefits from having the enter 
within its border that it should be 
to nurture the plan along by 
privileges and concessions 


] charter which he drew up and 
rough the legislature by special 


Nov. 22, 1791, put this reasoning 
to profitable effect. Section 4 provided 
the more effectually to encourage 

» useful and beneficial an establishment 
ll the lands, tenements, heredita 
goods and chattels, to the said 
belonging, shall be and they are 
declared to be free and exempt 

ll taxes, charges and impositions 
oever, under the authority of this 
whether for state or for county 

or for any other use whatso 


State Got in After 10 Years 
[his general exemption was st’ pulated 
for 10 years, after which only 
for the use of the state were to be 
on “the true and absolute value of 
nds, tenements,”’ etc., but it was 
led that they should “not extend 
tly or indirectly to moneys, goods 
ittels whether in possession or ac 
or to the profits real or supposed 
said society."” These latter ex- 
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cmptions applied to property Valuatt 
up to $4 millions 

Tradition has it that with that 
markable charter safely tucked in 


pocket Hamilton traveled the country 


long both banks ol the Passai imal 
sold tickets for a lottery he had arranged 


! Sit on 


ls for buying tl 


to raise fun 
which to erect his ente rprise 

That done, the Secretary of the Trea 
ury decided that a great city should ri 
on the banks of the Pass and retain 
Major Pierre C. L’Untant to prepare th 
necessary plans, that gentleman havine 
l creator ol 
the plan for the national Cay tal 

However, the L’Enfant design i 
never used. Within a year after th 


society was chartered, the town of Pat 


already icved fame as the 


: 
son was founded on adjacent land and 


began to grow hay hazardly, as most 
towns have Many manufacturers § sct 
tled there and its territory became inter 


laced with raceways, built to carry water 
power to those who nec led if if 
price which the society named withou 
benefit of public utility commission 
Proof Against Lawyers 
Meanwhile, the famous charter under 
which the socicty grew and prospered 


was repeatedly attacked in court, but tl 
ablest legal talent that the opposing 
forces could muster was too weak to do 
It had its first day 
in court early in the 19th century and 
was declared valid by Chancellor Wil 
liamson, who took the occasion to glor 


nore than dent it 


ify its founder and to comment on th« 
society as a “laudable and patriotic de 
sign.” 

Later attempts to make the socicty 
city taxes were without avail. Finally 
in July, 1916, when the organization 
had become purcly a real estate and 


power-selling concern, disposing of its 


surplus power to the Public Service 
Corp. of New Jersey, the Court of Errors | 
and Appeals ruled that taxes imposed } 
by the Paterson school board but col 
lected for the benefit of the state could 
be properly levied under the charter 
and, since then, these have been paid 
Several factors combined to feed the 
agitation which eventually resulted in 
the levy on gross income that has just 
been authorized. First, due to the de- 
pression, tax exemptions in the city of 
Paterson came under scrutiny—and the 
S.U.M. (which is Patersonese for the 


society) stood out like a sore thumb 








Second, taxes on many vacant manufac 
turing lofts and buildings were uncol- | 


' 
lectible, because their owners claimed | 


Ce... keyed f T/lt 
national pitch»? 


that’s why 


THE 
MeCrican 


MAGAZINE 


RRS 
eee gained 79,122 readers (av- 


crage-per-month ) 1934 over 19 33 


RR. 

ee increased its rate of circ 
lation gain steadily during 1934, 
from lebruary (38,263 gain) to 
December (126,059 gain). 

RR 
eee gained 36,000 per issuc 
erage) in single copy sales during 
this period. 

ERA 
eee gained 115,395 single copy 
sales in January, 1935. 
RRA 
ece delivered to advertisers dur- 
ing 1934 a cumulative circulation 


bonus of 3,003,925 over rate basis 


No other magazine in 
its field can approach this 


American Magazine 


record of gains 
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BIG BUSINESS IN RELIEF 


Acme 


.- > 


The mayors of America’s two biggest cities take their critical relief problems to ex) 


La Guardia of New York (at the left) drafts Oswald W. Knauth, who has had 13 vears of personnel experience a 


of R. H. Maey & Co., to clean up the mess revealed by an investigation of the civic relief administration 


goes right to headquarters, the office of Federal Relief Administrator Harrys Hopkins (right), to make certain that 


Mavor Kell 


the $4.8-billion work-relief fund will be provided for projects in the Windy City, including superhighway- and a lak 


that they could not rent them as long as 
tax-free S.U.M. was unde rbidding them 
Third, S.U.M. bought up som« 
bargains in mill properties and thereby 


on rent 
not only removed them from the list 
of taxabl property, but also enlarged its 
control of that could be rented 
cheaply in competition with tax-paying 


Space 


properties 
This recent plan to end the tax-fr 
S.U.M 
First, the city of 


inaugurated 3 waves 
Paterson 


status of 
of assault 
passed an ordinance imposing a sewage 
service fee on mill property This 
S.U.M agreed to pay. Th 
second step was engineered by Walter | 
Hunziker, tax collector of Paterson and 
also member of the New Jersey State 
Assembly, with a bill for a 5% 
income tax on hydro-electric companies 
The third 
step was forccast last week in the an 
that David T. Wilentz 
state attorney-general, will start ga 
warranto proceedings in the Supreme 
Court to abrogate the whole S.U.M 


charter, which would force the society to 


Uric iously 


Yross 
- 
Paterson now will collect this 


nouncement 


incorporate under today’s laws 
Victory Not Assured 

Those who claim to know the temper 
of the men who today control and man 
age S.U.M. say that this most recent bat 
tle has only commenced. They point out 
that the law just passed is far trom 
bullet-proof. While it imposes the tax 
on all hydro-electric companies, it might 
be attacked since 
S.U.M. is said to be the only concern 
actively so engaged in the state. They 
doubt also that the Supreme Court could 
or would revoke the S.U.M. charter on 
the ground that the activities of the soci 
ety have changed with the times, b 


cause they have been kept strictly within 


as ¢ lass legislation 


its legal rights 
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Liquor “Coope ‘ation’ Out 


New York outlaws payment for retail liquor advertising 


by suppliers, and FACA considers killing the practic 


by code amendments. 


NEWSPAPER readers noted the disap 
pearance on Apr. 1 of a large acreag 
of retail liquor advertising from the 
New York dailies. It wasn’t any jok« 
Occupation of the lineage by news or 
by less stimulating merchandise was the 
result of an order from the state liquor 
wuthority abolishing all “cooperative ad 
vertising’”’ in this field 

Newspapers mourn the loss of this 
business and the big-volume package 
stores hate to surrender a sales weapon 
that cost them little or nothing. Big 
distillers and importers are elated, hope 
the abolition will be extended by the 
Federal Alcohol Control Administra 
tion to the entire country Smaller 
New York package happy 
too Outlawing of the cooperative de 
weapon made 
extra- 


stores ar 
which 


vice removes a 
competition with big rivals 
hazardous 

Many a distillery 
sourly at the current application of the 
kindly term They con- 


sider it the same sort of cooperation 


executive smiles 


ooperation.” 


the stickup victim gives the man behind 
the gun. ' The 
vivified liquor trade from other retail 
fields Chain past- 
masters at squeezing big advertising ap 
manufacturers 


practice invaded the re- 
organizations aré 


propriations out o! 
through the threat of playing down or 


Applic ation 


ceasing to buy their lines 
: } 


of the idea to retail liquor ts credite 


] 
to clever newspaper advertising soli 
pay 


itors and advertising 
works best in the big cities 
Here is a typical exan pl 
nique The advertising s 
proaches a store that is di 
business and unfolds a 
long, pleasant vistas. New 
will be prepared for the ste 
id won't cost it 
tailer has to do 
tiller or importer 
sure. The suppliers a 
of the advertisement on 
space devoted to their bran 
the retailer says the distil 
operate” or else 
Bear in mind that this is 
tailer whose orders the supp 
afford to lose Non-cooper 
threatened with having their 
or toss 


under the counter” 
tirely. Or maybe the club 


would you like to have us ad\ 
prices on your brands?”” The 
knows that the threats aren't 
that the highly 
will enable the 
taliation 

When one big store works 
other big stores are sure to § 


competitive 


retailer to 


and demand similar treatment 
time retailers haven't sufficient 
to make threats stick Ir 
City the practice grew 
splurge on March 29 shi 
dvertising tn tl 


ige stores a 
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Beer 


Hearing 
amend 
ents to 


ing int 


te of 24,900 lines, costing (at 
nen rate) $22,900 

National Distillers and Schenley have 

position against cooperative 

4 Importers fell for it harder | 

other class. Opposition led 

+ by New York's state liquor 

which prohibits manufactur 

holesalers trom 

le of in part” for retail advertising 
Washington on the Trail 

Washington, D. C., this coopera- 


tremendous 


paying in 


In 
» advertising reached 

A recent interpretation of 
tion counsel for the District 


son 
roporuloelis 


1 holding that the practice 
Alcoholic Beverage Control 
approved by the commis 
expected to supply a preven- 
vo and St 
ts in the picture 
against the 
before the FAC A | 
amend 


I ouls are now 





protests prac- 
hearings 
It is considering 
e liquor code which would 
or cooperative advertising 
refuse 


rs generally to get 


all the shooting They 
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re by big liquor corporations on 
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or national advertising 
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Beer—Just Beer 


Hearings before FACA seek code 
amendments to prevent little pres- 
ents to beer retailers from grow- 
ing into big ones. 


ps used by brewers—especially 
ith national distribution—to 
tail outlets are under fire be 
Federal Alcohol Ad 


tion. Proposed amendments to 


Control 


rs’ code have now been aired in 
They would prohibit brewers 
wholesalers 
Y with 
rd liquor trade), from giving 


from cooperative 
retailers (also under 
g such retail accessories as trays, 
foam trom 
value to trade or consumers 

small local brewers 
prohibition of these 
It is the big brewer 
nationally, who 


ist to coast, that most strongly 


scrapers, offering 


ft the 
= 
VcTtises sells 
s the present methods. Powerful 
ked him at the hearings. They 
printing trades labor unions, 
makers of novel- 
To the premium 
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ne agencies, 
premiums 
rers this is an old battle 
front (Bu Jan.5'35) 
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| Breaking a Lightning Surge 
or an Auto Ignition Circuit 


The tearing impact of a million volts of 
lightning and the almost inaudible “spark” 
of an automobile ignition circuit may seem 
to have little in common, but to Mallory 
engineers they represent closely allied prob- 
field of metallurgy which Ip 


lems in that 


deals with electrical contacts. 


For years Mallory has specialized in the 
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COSTS—$1,557 
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na single year. 


design and manufacture of contacts forevery 


class of electrical control apparatus — liter- |y 
ally, from the breaking of a lightning 
surge to an automobile ignition circuit. 
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Will capitalism continue? How can 


it bring about economic stability and security? 


Read what Pitkin 
says about: 


—the six essential elements 


of a genuine capitalism 
—the real enemies of 
italism and he 


be thwarted 


Ww they 


—how money can be 
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@ THE TOLEDO PRINTWEIGH 
ends costly human errors in 
reading, remembering and re- 
cording basic weight figures... It 
eliminates hand-written weight 
records which are a constant 
menace to cost- and quality- 
control, and to profits. 


THE TOLEDO PRINTWEIGH 
automatically delivers a legible, 
machine-printed record of the 
load on the scale. It prints in 
1/10 second—by simply pressing 
a button—on ticket-forms or 
strip -tapes—one to four copies 
at a time. 


THE TOLEDO PRINTWEIGH 
has banished the Birthplace of 
Losses in many plants through- 
out all types of industries. We 
will be glad to tell you about 
the experiences of those in your 
own industry who have elimi- 
nated losses and weight disputes 
resulting from hand-written 
weight records, by installing the 
Toledo Printweigh. 


Also, we suggest that you phone 
your local Toledo Scale Office 
for a showing of the Toledovision 
talking picture “On Guard.” 
This 20-minute presentation of 
the Printweigh will be made 
in your office at a time suitable 
to your convenience. 


TOLEDO SCALE COMPANY 
Toledo, Ohio 


NO SPRINGS + HONEST WEIGHT 


181 Sales & Service Offices Throughout U.S. and Conada 





which is clothed with czaristic, even 
with Stalinistic, powers. But Chairman 
Choate proceeds with consideration. He 
is polling all brewers with a question 
naire which should make other hearings 
unnecessary and a final 
Actually the FACA is not excited over 
the passing out of a few dollars’ worth 
of gadgets to “encourage” exclusive use 
of beer by retailers. It is determined 
}to prevent a return of pre-prohibition 
practices by which big brewers finally 
'leased choice and owned 
the fixtures, thereby obtaining an iron- 
clad control over exclusive outlets 
Like Old Times 

In the so-called good old days, the 
furnishing of expensive clectric signs 
and other fixtures was a regulation lurc 
for retailers. These practices have reared 
their ugly heads once more only to be 
cracked with legal moves by the FACA 
mini 


decision easy 





saloon sites 


| 


Donations exceeding specified 
mums are held to be trade rebates, illegal 
under federal legislation for control 

A U. S. judge compelled Schlitz 
Brewing Co. to dismantle 22 signs al 
ready in operation, enjoined the use of 
78 others. Anheuser-Busch was com- 
pelled by court order to cancel exclusive 
selling contracts in Louisiana by which 
fixtures and beer-dispensing equipment 
were “lent.” Other cases are pending 
against the St. Louis concern. In a re 
cent injunction against M. K. Goetz 
Brewing Co., St. Joseph, Mo., for fur- 
nishing retail equipment, the FACA 
obtained a decision upholding the con- 
stitutionality of NIRA in so far as it 
applied to the brewers’ code 


Tunnel Pickup 
| 


underground 
line plans storedoor service. 


Chicago's freight 


CHICAGO'S $36-million downtown 
freight tunnel—whose existence is un- 
known to most of the city’s inhabitants 
although they travel above it daily—is 
taking a tip from railroads by proposing 
free storedoor pickup and delivery serv- 
ice for Loop and other downtown indus- 
trial commercial institutions. The 
service is planned to cover a reasonable 


and 


distance from its stations on shipments 
of 6,000 Ib. and up. For more than 3 
decades a losing proposition, Chicago 
Tunnel Co. hopes this new move will 
stimulate its business 

Originally started in 1899 as a sys 
tem of conduits to carry the wires of a 
new telephone system, the project was 
turned into freight transportation by an 
enabling ordinance in 1903. Its 52 miles 
of narrow-gauge railroad under public 
streets and alleys of Chicago now han- 
dling approximately 15,000 shipments 
daily are estimated to relieve Chicago's 
business district of 5,000 truck move- 
ments a day. 


Machinery Needed 


“Pent-up” demand fo, 
equipment would ke: 
busy 2 years, MAP! 


Mechanica 
Million 

rvey finds 

THE pent-up demand 

the United States is n 

000, work for 2 years { 

according to the final : 

chinery and Allied Pro 

its December 

tionnaire asked what it 


January s 


“with a sound governn 


restored confidence.” R 
25 showed this breakd 


Item R 
Agricultural Imple- 
ments , : $7 
Electrical Machinery 6 
Turbines, 


Water 


Engines 
Tractors 
Wheels 

Foundry & Machine 
Shop Products 

Machine Tools 

All other machinery 


Tora! $18,57 
As a check against t 
total, MAPI cites the cens 

factures to show a $6,6I 
nual production of machi: 
to the depression and 
$2,373,500,000 during tl 
Multiplying the differenc 
two figures ($3,872,000, 
the years of little buying 
machinery shortage of $19 
actually more than MAPI f 
to be spent 
Lzabor’s Share 

The amount of work 
promises the machinery ind 
tained by taking a Natios 
Conference Board estimat 
manufacturing expenditures 
That points to a $12-billi 
payroll, which, at 60¢ an 
over 20 billion hours of lal 
to last 8 million men 
to keep the 4 millions 1 
ployed in the machinery 


} 


lor 


for two years 

Interesting among the fig 
mentary to the main survey 
manufacturing needs are 
the machinery necded by t 
of MAPI who are the mak 
chinery. Their needs run o1 
millions, as follows: 


Reqguiren 

Machine Too! 

Electrical 
Equipment 

Handling 
SETVICE 

Plant ar 
Boilers 

Other Machinery 


and 


Power 


TorTal 





ri 


aNical 
Nillion 
finds 


closely associated with the air development of America. It 








THAT IMAGINATION MAY PAY DIVIDENDS 


iarding worker 


lowering accidents in industrial plants, safe 


t can board an air-liner in New York...and 18 hours 
reducing idle machine hours and cutting production costs 


rer land at Los Angeles. You can breakfast in the Miami- 
f hore ls, 


tmore and that night attend the dinner dance at the Wal- Maryland protection extends to the operators o 
rf_A TP IC ei rad ' 7 > lay } : } 
f-Astoria. Here is the imagination of yesterday translated apartment houses, department stores, theatres. It provides s« 
curity for the individual home owner. It gives the motorist, 


he 


to the reality of today. 
no matter where he is, a service that is available day or nig 


From the beginnings of aviation, the Maryland has been 
no farther away than the nearest telephone or telegraph office 


Complete Maryland service is available, through 10,000 


another example of how the Maryland, through its 
.in every Strate of the Union, 


1 
f r 
VUL 


iny forms of surety bonding and insurance underwriting, agents, wherever you may live. 


in Alaska, Canada, Cuba, Porto Rico, Mexico, Canal Zon 


Ips to accelerate the employment of both capital and labor. 


h safety engineering, the Maryland is consistently and Hawaii. 








pes of Casualty Insurance, includiny Aircraft Automobile... Accident and Heaiti Burglary ...Boiler 


ah Water Damat Workmen's Compensation. 
.Fraud...Judicial... Public Oficial Bond 


Plate Gla Sprinkler Le More than 20 bondi 


Check Alteration and Forgery ... Contract... Depository 


MARYLAND Casualty COMPANY 
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At the Book- Cadillac, Detroit— Browning Photo 


“So you finally landed that account?” 


“Well, he told me ‘When the Business Week barometer 
gets up to there, we'll sign up.’ It just did—and they did.” 
















New Products 

New things, new ideas, new designs, 
new packages, new manufacturing 
and marketing methods. 









WacON-WHEEL pneumatic tires and a 
| line of complete wheel assemblies 
wire, steel disc, or malleable iron 
lified disc types are offered by B. F. 

odrich Co. for users of horsedrawn 

« bakery, general delivery wagons. 
eon paved streets, reduced weight, 

wer draw-bar pull, greater safety, and 


hctantially lower maintenance costs are 
- advantages cited 
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} 
ng the 









Tue Crawford, McGregor & Canby Co. 
fers a new golf ball for which it claims 
ager and truer flight. A pellet of dry 
e (CO.) is inserted in the liquid cen 
of the ball and through subsequent 
‘pansion pumps up the center, tightens 
the winding, and makes the ball more 


ENAMELOID is a celluloid product of 
Gemloid Corp. It resembles cloisonné, 
; advertised as permitting reproductions 
f designs, facsimiles, sketches, etc., and 

suitable for use as an applied finish 
) various utensils and novelties 












THe Baby Equipment Co. exists by leas- 
g scales, carriages, cribs, be ads, W alke cs. 
ther nursery requirements and toys to 
those who don’t want to invest in such 
temporary requisites on which ‘Tepeat | 
siness”’ is a gamble 









{4 NEw outboard motor, made almost 
entirely of steel stampings by ( edarburg 
Mfg. Co., is claimed to be highly re 
sistant to rough handling, weighs only 
35 Ib. and retails at a record low price 








A PATENTED vulcanized splice for cord 
transmission belts, offered by Goodyear 
lire & Rubber Co., permits such belts 
to be made endless while in place, by 
dovetailing the load-carrying core of 
cords and vulcanizing the splice with a 
special portable vulcanizer. 









ALLIs-CHALMERS MEG. tractors can now 
be supplied with “air conditioners” for 
the cab that are driven from the power 
take-off of the motor and enalions a 
controllable supply of filtered air. 






As a running mate to its household oil, 
[hree-in-One Oil Co. offers a furniture 
polish of cream-like consistency for 
which a high efficiency is claimed 








THe ‘trolley-square-duct” system, intro- 

d by Square D Co., provides mobile | 

tric current for portable tools along 
onveyors and assembly lines, for travel- | 
ing hoists and other purposes, promot- | 
ing safety through elimination of rods 
long unwieldy cords 
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Office of Mr. Seton Porter, President, The National Distillers Products Corporation, 
120 Broadway, New York. Architect: Bertram Cunnyngham. Decorator: W. & J. 5 ne. 


HEN planning new residential or business quarters any- 

where in the United States, give thought to the unique and 
comprehensive service offered by Sloane's Contract Department. 
Our expert designers and decorators are equipped to relieve you 
of every worrisome detail, down to the most inconsequential items 
. . + planning the physical layout, creating the decorative scheme 
(including walls and floor coverings), selecting appointments to har- 
monize ... executing the job in its entirety. It is here that the wide 
connections, unlimited resources and comprehensive stocks avail- 
able at Sloane’s play such an important part...in the interest 


of both efficiency and economy. 


IN ALTERATIONS... you will find it to your good 


advantage to have our Contract Department lay the 
linoleum and design and erect the wooden partitions. a ~ 
oy a a 
W. & J. SLOANE 


575 FIFTH AVENUE 
NEW YORK 
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Business Criticizes NIRA IT 


Draft of new industrial recovery bill needs clarification 
at important points to prevent increase in industry’s 
difficulties—particularly those with labor. 


THERE will probably not be any final 
action on the new national recovery bill 
until the Supreme Court makes its deci- 


sion on the constitutionality of the old - 


NIRA, now to be hurried along by ap- 
peal of the Schechter poultry case. NRA 
won most of the points in this case in 
the Circuit Court of Appeals in New 
York, enters the Supreme Court with a 
little better standing than it would have 
had in the abandoned Belcher 
where the lower decision was sweep- 
ingly against the New Deal. However, 
it must once more get over an adverse 
decision on the government's right to 
regulate hours and wages in intrastate 
commerce 
The official contention now is that 
only by a series of decisions can all the 
problems involved in codes of fair com- 
petition be judicially determined.”’ But 
argument of the Schechter case will be 
heard May 4 and a decision hoped for 
by June 3—which is 13 days betore the 
present NIRA expires 
Meanwhile, the new bill (BW 
1pr6'35) is already drawing the fire of 
industry, though the attack is tempered 
by realization that in its final form 
(if certain bad provisions touched on 
below are eliminated) the measure, even 
with its generous gestures toward labor, 
may well be accepted by industry as an 
alternative to both the Wagner Labor 
Relations Bill and the Black 30-Hour 
Week Bill 
Labor Problems—As Usual 
Constructive criticisms which are to 
be assembled for congressional attention 
to oppose some of the objectionable pro- 
visions industry finds in the bill include 
labor 


case, 


several covering changes in_ the 
provisions 

Article 7-a as altered in the new draft 
(to state that its provisions are recog 
nized “rights of labor,” instead of be 
ing merely “conditions” to the code) 
would seem to bar the appearance in 
labor provisions in any code of a pro 
tective assertion regarding an industry's 
right to hire, discharge, and promotc 
employees on the basis of merit (the 
controversial ‘'merit’’ clause of the auto 
mobile code), and even of the Presi 
dent's stated reservation that this right 
was inherent in the employer-employec 
relationship. The provisions in Section 
s-e that wages may be differentiated 

ccording to experience or skill of em 
ployees” unless changed will provide for 


the “multiple minimum” wage scales 


which have been opposed by industry 
and manv branches of labor 


And inci 


dentally, here as elsewhere in the bill, the 
reference to “minimum wages” rather 
than to ‘minimum rate of wages,” leaves 
it open to contention that the basis is 
weekly, not hourly—a serious uncer- 
tainty for employers who must pay the 
bills. 

Another labor provision which will 
be open to protest is that in Section 3-d 
where the “limited” or imposed codes 
may specify the hours of work per week, 
apparently with a view to mollifying the 
30-hour-week proponents. Industrialists 
feel that the range allowed in the bill 
(the actual hours are left blank, but in 
the previously circulated “rough draft’ 
on which the new bill is based, they 
were specified as not less than 30 nor 
more than 40) will result immediately 
in labor's demanding the minimum, 
with time-and-a-half for all work in 
excess of that minimum, presumably of 
30 hours. 

The new bill also puts great power in 
the hands of disgruntled employees (or 
their representatives, i.e., a union) who 
may cite an employer for alleged viola- 
tions of the code or the Act. The em 
ployee, or union, shall not be assessed 
costs at any stage of the proceedings ex- 


cept on appeals, and damages can be 





HAND-PICKED PLAINTIFFS—After Donald Richberg and the Justice 1: 
ment decided to rush the Schechter case to the Supreme Court for the b 
on NRA legislation, the Schechter boys got together with their attorney, J 


Heller (seated at the center of his desk). 
to right) are under sentences totaling 7 months’ imprisonment and $6,425 i 


collected from the employ 


back wages. The A. F 
most of what it wanted 
cepting equal representat 
authorities. 

This accumulated list 
indicates the advantages | 
have been incorporated 
which industry is sure to 
addition, however, other p 
brought up other questio: 
them unrelated to the ne 
proposed. One of these is : 
permanence of the proposed 
Section 1-b one of the ; 
new law would be “to | 
currence of such emerge: 
“to promote the orderly 
development of trade and 
both tending to make 
permanent. In addition, in 
the provision for the endin 
posed law on June 16, 
include the phrase insert 
sponding place in the pr 
“or sooner if the President s 
lamation or the Congress s 
resolution declare that the 
has ended.” 

In Whose Judgment’ 

The difficulties of industry 
ness would be increased, its 
feel, by certain points of v 
the new law, such as the 
Section 3-d that the “‘limit 
posed codes shall prohibit 
practices “generally recogniz 
dishonest, fraudulent, or ot! 
fair.”” The insertion of tl 
phrase, “generally recognized 


for violation of labor and fair practice provisions of the poultry code 
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1S _suggested to clear this up PRESSES CAN'T W. T 
uity of using simply number | A 7 


es asa yardstick to establish 
stries should be included per- 


“oa code (Section 3-h) For Ordinary Concrete to Harden 


bly be opposed, and some 


“sae ventshans eg 

leg al provisions, still under study , 
_ bring in some knotty prob- 

yr instance, the provision in Sec- | 

under which penalties and_| 

ies are kept in force even after} 
ration of the code or agreement. | 
ference between codes (which | 
the industry to comply) and 

ments (which are a bilateral ar- 

gement, binding only those who 


1S reiterated, but subdivisions of 


istry are authorized to center into 

nts And another point of im- 

is that the © a employer 

ts authorized under Section 7-b| 

ver used, are now to have the| 

agreements only and not of 

s they have in the present law. 

The vagueness and generality of the} 
rovisions inserted in the new law 

ike its grant of power to the Presi- 

t come within the limits of definitely 
rated authority demanded by 

e Court in the Amazon oil cases 

1 problem for NRA rather than 

lustry, but many lawyers feel that 

not adequé ite, and it is particu- 

rly these sections that must wait on the 





ew Supreme Court decisions 
The new law embraces the idea of 
» Blue Eagle (but maybe it will be 
nething besides that unpopular bird) 
1 the “boycott” idea of government | 
encies buying only from companies | 
gally display the emblem is COoNn- 
this is likely to be opposed by 
ndustry on the ground of its unwork-| 
bility. However, no substitute plan to 
hold the lines against destructive com- 
petition has yet been proposed 

In introducing the bill, Senator Har- | | 
rison stated specifically that it was on| INETY thousand rolls, length unrolled, 350,000 miles—60,000 tons 
a basis of discussion,” which is an invi- 
ation to study it and make suggestions, 500 Sunday newspapers. Paper, never-ending streams of it, flows into 
with industry probably hz iving in this its publishing plants over concrete driveways, only to be shipped out again 
best chance to prevent drastic legislation in a few hours, carrying the world between neatly -folded pages. 

in the name of NRA—and perhaps un- 
det the pending labor bills. 


nued 





of paper each week—feed the presses of America’s 2,000 daily, and 


When a newspaper's driveway wears out—as it must, for the punish- 
ment is terrific—the very devil's to pay. Presses can’t wait 7 to 10 days 


while ordinary concrete hardens. That is why leading newspapers now 

use “Incor’, the improved Portland Cement, which hardens in only 21 

Doubtful Case hours. Concrete is placed today—tomorrow heavy trucks drive over it 

. "Incor’ means bie savings, wherever concrete is used. For example, 
NRA’s choice for a Supreme Court 


factory floors can be resurfaced over a week-end, saving 2 or 3 weeks’ 
test is no walkover. 


business disruption—highway detours avoided. And because it cures 
] ’ ; i r i D i B é ails B , o- ‘ ha) . "9 é ce 
WHEN that hand-picked test of the con- thoroughly in the limited time available on most jobs, “Incor’* mak 
stitutionality of NIRA and its adminis- oy fee — more a neo Made 8 sold rs a 
trat > Ste ment, sidiarics iternation: ‘ment Corporation, 
ation 1s pushed into the M ay term of o Apne ar ment, subsidiaries 0 nternationa eme ry : 





New York; al ld | ther cement manufacturers. * Reg. t 
Supreme Court by the hand of ee a ee ee ——— 


Donald Richberg, the de facto Recovery 


Administrator may find it no more use- 


ful than the Belcher case which he “ING OR’ 24 H > 
pushed out of the way by declining to wi our zement 


ppeal (BW—Mar30'35). This is be 
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1935 Catalogue of 
McGraw-Hill Books 


for business and 


Sell with Photographs 


Equip your ofemee wi with photographs of 

, oF d weight of 
conte -hnomaneeedad pase your story more con- 
vincingly and effectively. Photographs are 
essential selling equipment. 


SMollistonize for Durability 


(actoquohe des stand hard usage when cloth 
backed with Holliston Photo-Cloth—colors 
to ane Jo = * 4 At, sn. 
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This 1935 McGraw-Hill Book Catalogue is a 
guide to stimulating, informative books by over 
1200 leading minds in business, industry and 
research 244 pages Clear, concise descriptions 
of more than 2000 books covering many busi 
ness and technical subjects Up-to-date books 
that will give the facts—experience—data—you 
ned in solving your particular problem Send 
for free copy today 
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s MeGRAW-HILL BOOK COMPANY, 
: 330 West 42nd Street, New York City. 
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AID versus NEED 


The ideal form of aid to 
meet the need which follows 
a breadwinner’s death is 








coming clearer on study of the Circuit 
Court decision on his favored Schechter 
poultry case. 

What the government got from the 
lower courts in its prosecution of A.L.A. 
Schechter Poultry Corp. and Schechter 
Poultry Market of Brooklyn was affirma- 
tion of its right to control, through 
code, trade practices designed to prevent 
sale in the state of destination of unfit 
poultry imported into the state. But 
what it also got was a denial of its power 
to regulate wages and hours in the han- 
dling of that poultry within the state. 
The familiar inter- and intrastate dis- 
tinction remains a stumbling block. 

While Mr. Richberg plays down the 
second opinion by emphasizing that it 
applies to “this particular case,”” as 
though it were exceptional, lawyers 





nies. 





OTTAWA (Special Correspondence) - 
Premier Mitchell Hepburn of Ontario 
pulled down a hornets’ nest on his head 
when he introduced into the provincial 
legislature last week his bill which 
would make illegal all contracts which 
the Ontario Hydro Electric Power Com 
mission (government-owned) has made 
with various _privately- -owned Quebec 
power companies (BW —Apr6'35). 
Hepburn explains his move simply: 
Before 1929, industfial demand for 
power in Ontario was developing at a 
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INSURANCE |, 


Paid for in advance, it is 
always ready when the time 
comes. 


LATEST IDEAS 
EXPLAINED TO EMPLOYERS 





THE PRUDENTIAL 
INSURANCE COMPANY 
OF AMERICA 


| crease. 


more rapid rate than the Hydro was 
able to supply. Previous governments 
and previous power commissions con 
tracted with private interests for the 
delivery of a sufficient volume of power 
to cover the anticipated 10% yearly in- 
But, according to Hepburn’s 
accusations, the contracts were made at 
uneconomical rates. He goes so far as 
to admit that the Hydro has been used 
as the tool of rival politicians and has 
been nearly ruined by mismanagement 
and inefficiency. To cover these con- 
tracts for power which the province does 
not now need, the commission is drain 
ing the financial reserves of the Hydro. 
If the contracts are honored, and if the 
finances are to remain sound, it will be 
necessary to raise the rates to consum 
ers. This, the Premier contends, will 
injure industry. He makes no acknowl 


edgment of the injustice to stock and 


bondholders in the affected companies, 


or of the effect on the Ontario govern 


YARD D. DUFFIELD. President ment’s credit position, if the plan is 
idee cumin mast carried out. The whole affair has 
HOME OFFICE: NEWARK, N pushed into the foreground the efficacy 











of government ownership and the ques- 





thoughtfully note that it 
that of Judge Nields in ru vt 
Steel’s manufacturing operat 
Virginia out of reach of § 

In the upshot, NRA con 
with its crucial power over 
tices heavily clouded. At t! 


there is a strong possibility 
» Justices approve this congr 
gation of power over trade 
victory may be far-r 
Mr. Richberg confidently «& 
poultry trade practice provisi 
tion involve health protect 
sion upholding them might 1 
a governing precedent in < 
nn the authority of NRA to 
codes seeking more debatabk 
as regulation of production ca 
stabilization” of prices. 


less 


Ontario Power in Trouble 


Canadian premier threatens to repudiate Hydro’s power 
contracts to win rate adjustment from private compa. 
Security holders in other countries protest. 


tion of the government's right ' 
diate its contract obligations 
The Hydro has long been h 
the world as an example of th 
of a public-controlled utility 
have a magnificent plant. It | 
some striking things in the way 
clectrification, sponsoring of 
power consumption through th 
ing of credit to prospective « 
and in the developing of the 
power resources. But the Hep 
ernment is as ready as private ir 
to point out the inefficiency of 
control, at least in the past 
Admitting these faults, the 
still is roused over the move 
Premier to repudiate the Hydro’s 


pr 


I 


gations. Hepburn is charged wit! 
ing Ontario's bond as a “scr 
paper.” The federal governm 


being urged to intervene. The 
has been aired in the British Ho 
Commons, just as the repudiations by 
certain Australian states were dis 
several years ago, and as the thre 
Vancouver repudiation of municipa! 
ligations has aroused investors’ 
ment. The feature of the Hepb 
which has perhaps stirred the gr 
indignation is the provision tl! 
legal action may be taken or sust 
against the government for the en! 
ment of the contracts. This, it is 
renders the Premier's action confis 
as well as repudiation. 

Despite Hepburn’s daily stat 
that he will not back down, and that t 
federal government cannot enforc« 
ment even if it disallows Ont 
repudiation 


legislation, current re 


BUSINESS WEEK 






Tour 


Everybo 
travel is 
one this 
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Toronto suggest that he may be 
aenced by the storm of indignation 
j concern that has followed his move. 
a word is that he intends to use 
‘threat of enactment as a bargaining 
spon to force revision of the con- 
». And holders of the securities of 
companies Beauharnois 
proposing reduction of the 
+ rate on Beauharnois bonds so 
the company can revise downwards 
» rates On power delivered to the 
tiedro under the contracts in question. 
“Should Hepburn and the private in 
wrests fail to come to terms shortly, 
ad if the bill is pressed, it might be 
feated in 2 ways. The Lieutenant- 
vernor of Ontario could veto it: or 

federal government could disallow 
(despite the fact that the obstreperous 
epburn says they couldn't force pay- 

+ if they did disallow it). 

sues involved are of interest to all 
f Canada. Protests have come from 

y part of the country. It is likely 
that Premier Hepburn will push his 
e only until he thinks he has made 
best possible bargain with the con- 


rs 
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Tourist Trails 

Everybody who takes a profit from 
travel is planning to take a bigger 
one this year. 







LaRGE appropriations recently made by 
portant agencies for vigorous cam- 
ens to capture dollars from vacation- 
s during 1935 demonstrate that tour- 

t trade has definitely elbowed its way 
) the realm of big business. 

Among the expenditures these com- 
mand special attention: $450,000 to be 
ent jointly by 25 transcontinental and 
Western railroads; a $50,000 fund 
ted by the state of Minnesota, to be 
pplemented by $150,000 from inter- 
sted business organizations ; a $150,000 
lvertising schedule for the New Eng- 
land Council: bills before the New 
York, Georgia, and other state legis- 
tures to provide funds up to $100,000 

lly for promoting tourist trade. 

Until recent years little has been 
known about the actual dollar value of 

rist trade. When the New England 

| in cooperation with the Depart- 
ent of Commerce made a survey of 
tional spending in the 6 New 

England states in 1929, 

ts conclusion that $500 millions had 
en spent that season, the figure was 
asidered highly ambitious. However, 

bsequent studies proved that it was, 
thing, too low, since even for 

i, the first “comeback” year after 

the depression, the “take” of those 
tes was estimated by competent 
thorities at $400 millions 

Specifically comparing 1934 business 
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Guaranty Trust Company 


of New York 


FIFTH AVE. OFFICE MAIN OF 


Fifth Ave. at 44th St. 


LONDON PARIS 


140 Broadway 
BRUSSELS LIVERPOOL 


FICE MADISON AVE. OFFICE 


Madison Ave. at 60th St. 


HAVRE * ANTWERP 





Condensed Statement, March 31, 1935 





RESOURCES 


Cash on Hand, 


in Federal Reserve Bank, 
and due from Banks and Bankers . 


$ 410,184,920.21 








Bullion Abroad and in Transit. ... . 11,764,616.00 
U. S. Government Securities .... . 462,576,971.28 

Notes of Reconstruction Finance Corpora- 
mn «ss ees «s+. ee ff 20,000,000.00 
Public Securities . a 67,905,229.34 
Stock of the Federal Reserve Bank . ee 7,800,000.00 
Other Securities . . ‘ea ae ae 22,224,861.78 
Loans and Bills Purchased = a , 515,774,631.71 
Items in Transit with Foreign Branches : 344,571.11 
Credits Granted on Acceptances . .. . 29,608,878.83 
ere a ee ee ee ee 13,743,019.39 
Other Real Estate .. a 243,193.44 
Real Estate Bonds and Mortgages. . ee 2,571,808.55 
Accrued Interest and Accounts Receivable 17,053,245.37 
$1,581,795,947.01 

LIABILITIES 
Capital. . . . . «+ «+ $ 90,000,000.00 
Surplus Fund ... . 170,000,000.00 


Undivided Profits . . . 


7,131,578.78 $ 267,131,578.78 














Dividend Payable April 1, 1935 ss + * 2,700,000.00 
Foreign Funds Borrowed . ..... . 239,360.00 
Accrued Interest, Miscellaneous Accounts 
Payable, Reserve for Taxes, etc. . 12,334,315.92 
Acceptances . . .. « $77,187, 367. 97 
Less: Own Acceptances 
Held for Investment . 47,578,489.14 29,608,878.83 
Liability as Endorser on Acceptances and 
| ee ee ee ee ee ee 898,710.00 
Deposits . . © e $1,253,959,784.38 
Outstanding Checks  < 14,923,319.10 
1,268,883,103.48 
$1,581,795,947.01 


WILLIAM C. POTTER, Chairman 





W. PALEN CONWAY. President 


EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN Vice-Chairman, British- 
American Tobacco Company Limited, 
and President, Duke Power Company 

W. W. ATTERBURY . . President, Pennsylvania 

Railroad Company 

W. PALEN CONWAY President 

CHARLES P.COOPER .. Vice-President, 

American Telephone & Telegraph Company 
JOHN W. DAVIS . of Davis Polk Wardwell 
Gardiner & Reed 
HENRY W. de FOREST 

ARTHUR C. DORRANCE President, Campbel! 
Soup Company 
EDWARD D. DUFFIELD President, 
The Prudential Insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coal Mining Company 
LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Rea! Estate 


PHILIP G. GOSSLER President, 


Columbia Gas & Electric Corporation 


EUGENE G. GRACE President, 
Bethiehem Stee! Corporation 
of Brown Brothers 

Harriman & Co 


JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 


DAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 


CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 


THOMAS W. LAMONT of J. P. Morgan & Co. 
WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W. STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Ce 

THOMAS WILLIAMS of |. T. Williams & Sons 


L. EODMUND ZACHER President, 
The Travelers Insurance Company 


W. A. HARRIMAN 
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with 1933, New England reported 
hotel business up 15% to 65%, at- 
tendance at vacation camps showing a 
20% gain, 33% more ats in use, 
July and August travel boosted 50% 
and 15% respectively, while average 
expenditure rose from $92 to $102. 
Impressive Figures 

Studies made elsewhere are similarly 
impressive. The $934 figures covering 
northern and central California travel 
showed 26% more automobile tourists 
and 27.3% more money spent by them. 
The All-Year Club of Southern Cali- 
fornia reported 1934 tourist travel 
averaging 15% better than 1933 when 
851,000 out-of-state visitors spent 
nearly $113 millions in that territory. 
The American Automobile Association 
figured that 1934 national expenditures 
for motor tours totaled $3,125 millions 
or $625 millions (25%) more than in 
1933. Figures of the U. S. Department 
of the Interior show that the number 
of visitors and automobiles visiting 
National Parks began, early in 1934, to 
exceed that of the previous year, that 
January, 1935, figures topped 1934 by 
25%. For the entire travel season of 
last year the total of visitors was nearly 
4 millions compared with 2.9 millions 
in 1933, with 1,124,000 automobiles 
against 788,000 the previous year. 

Railroad officials are putting such 
general figures on tourist travel against 
their own passenger records with the 
view to measuring the effectiveness of 
promotional plans and policies. The 
$450,000 campaign of the Trans-Con- 
tinental and Western Passenger Asso- 
ciations is expected to push the 1935 
total of June, July and August round- 
trip tickets as far ahead of the 1934 
record of 191,000 as that was above the 
1933 total of 140,000. 

Several railroads found independent 
or personally conducted all-expense 
tours so popular in 1934 that now they 
have plans under way for extending the 
practice for the 1935 tourist season by 
offering a wider choice of routes, desti- 
nations and time limits. 

Group Excursions Paid 

One Mid-Western railroad special- 
izes in working up excursions spon- 
sored by civic organizations for visiting 
national parks, large cities, college foot- 
ball games, etc. It has found the prac- 
tice profitable despite the ‘‘party’’ rates 
that must be offered as attraction. 

Operators of air routes and bus lines 
boosted their 1934 revenues materially 
by offering special tourist tickets, week- 
end excursions and tours; are getting 
ready to make a strong bid for a big- 
ger share of the 1935 tourist's dollar. 

State governments and important 
state and local organizations, chambers 
of commerce and service clubs are or- 
ganizing cooperative activities to put 
their particular constituencies in line 
for more tourist trade. 


30 


LIVERPOOL TO CAPETOWN—British automobiles ready for export | 


Africa. 
higher in 1935. 


British exports exceeded 1,000 units a week last year, are ru 
American motors are also in demand; exports doubled 


Exporters Watch Africa 


Good demand for raw materials at better prices and 
steady market for gold at record levels make Dark Con. 
tinent a bright spot in foreign trade. 


AFRICA is a bright spot in the foreign 
trade picture of half a dozen countries. 
Britain, for instance, shipped 14% of 
all exports last year to South Africa 
which, incidentally, had climbed to sec- 
ond place among Britain’s export mar- 
kets. Japan increased exports to Africa 
as a whole 33% during 1934, biggest 
gain being in shipments to East Africa 
where her cheapest cotton textiles are 
eagerly absorbed. France is concentrat- 
ing sales efforts in her African colonies, 
has built new express liners and huge 
airplanes to bring North Africa and 
Marseilles into closer contact. Italy, 
thwarted of colonies by her Allies in the 
World War, has finally won their ap- 
proval to expand her influence along the 
Red Sea and to cultivate both markets 
and sources of raw materials in Abys- 
sinia. 

The United States is profiting by the 
business recovery in Africa, particularly 
South Africa. Exports to ull of Africa 
last year were nearly 809% above the 
total for 1933, the gain being larger 
than in any other major trade division. 
Greatest gain was in shipments to South 
Africa, which were twice the total for 
the previous year. Automobile exports 
to this rich outpost of the British Empire 
more than doubled last year, were about 
8 times the volume of 1932 sales. Other 


machinery, including mining « 
made up the bulk of United Stat 
ports. 

Africa's boom is easily e 
The entire continent is a vast | 
of raw materials, the prices f 
have been steadily mounting. | 
tion, South Africa profited first fron 
wool boom, later from the rising pr 
paid for gold in a half doze: 
world’s great markets. It is this : 
boom which accounts now for t! 
perity in the Johannesburg—Ca 
region. 

Duties Coming Down 

The South African government has 
just completed the 1934-35 fiscal y 
with a surplus of nearly $13 mil! 
the treasury. As a result of this fav 
able revenue position, it is planned n 
to lower import duties on coffec 
cycles, and radio apparatus. Expend 
tures on transportation will be boost 
10% this year, with nearly $15 
lions being set aside for roadbuilding 
railroad electrification, and improve 
ment of the air service. Measures t 
relieve the farmers are being plannc 
with probable improvement in the b 
ing power of the farm _ populatior 
Johannesburg is already in the 
of a building boom caused by the influx 


1 


of people interested in mining. Builc 
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sermits which will be carried out 
‘gear already exceed $45 millions. 
There is no indication that the boom 
vet reached its peak. In 1933, 857 
—« companies with a nominal capital 
: 455 millions were esabliched in 
Guth Africa. Last year, this number 
eeded 1,200, with capitalization of 
nore than $135 millions. Only about 
wy, of this new business was directly 
connected with mining. There were 12 
foreign companies imong the necw- 
comers 
So far this year, United States exports 

Africa as a whole are about 40% 
weater than in the same period last year. 
Exports to South Africa are slightly be- 
lw the average gain, but are more than 
ss, greater than a year ago 


Balance Sheet 


Qur international business audit 
for 1934 shows many credit gains. 


vce a year the United States makes a 


ot the world First estimates of 

these transactions in 1954 are just 

show that the United States is more 
ever a creditor nation 

Of the items traveling back and forth 

reign trade, the United States 

d $2,133 millions to other coun- 






























nd pee Reggie apse 
took from others $1,655 millions 
N- rth of goods. This leaves a net bal- 
for the United States of $478 mil- 
To pay for our goods, and to invest 
r capital where they felt it could 
1 better return, or be more secure, 
gners shipped or released from car- 
$1,217 millions of gold This 
astituted the largest movement of the 
low metal to any one country in all 
Of the items in international trade 
h do not actually move back and 
foreign trade but which are 
° ded on the books, the following 
- re the most significant on the credit 
1 debit accounts of the United States 
/ Mill; ” 
dividends $265 
ar capital 116 
t bank loans repaid 200 
our securities 105 
{ aneous services 
Total $- | 
portation 7 
expenditures abroad 228 
irked gold released here s 






nt and charitable remittances 124 





Am ricans spent only 10% more | 
oroad this year than last, but foreign 
's came here in large numbers, spent 
ich more here than in 1933 
Immigrants continued to remit less 
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™ because our dictators gained 










970 days in a single year!” 






(FROM EDISON RECORDS OF THE WORLD'S BUSINESS) 


After Pro-technic Ediphones had been 
installed in this company's Claim De- 
partment it was found that the 14 
Dictators (investigators, who usually 
work outside the office) each gained 
144 days a week. 970 days a year... 
a 24% increase in business capacity! 

These men are now able to dictate 
at any hour, without assistance. Slow- 
ing up of reports—through use of 
long-hand, or becouse of overworked 
stenographers—no 
longer exists. The Edi- 
son principle of “think 
once ... write once 

. at once” guides 
all dictation service. 
And it has accounted 
for a 33'%4% increase 


THE COMPLETELY ENCLOSED DICTATING MACHINE 





in Stenographic business capacity be 
cause time is no longer wasted in writ- 
ing everything twice—once in a note 
book, and again on a typewriter. 
According to a company official, 
Voice Writing is valuable in small offices 
too. Where men cre outside, selling, 
Pro-technic Ediphones callow them to 
dictate before 9, after 5, or at any hour 
Everywherc, Pro-technic Ediphones 
are helping large and small organiza 
tions increase their 
businesscapacity! TEL 
EPHONE THE EDIPHONE, 
your city, for further 
information! 
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scores of concrete suggestions and 3 

illustrations of every phase of the | How do leaders influence 

work, it analyzes the nature of others? 

leadership, shows what qualities ‘ 

leaders must have, and how they The qualities necessary 

can give these qualities practical in leaders. 

effect in hour-by-hour dealings with 

ther people Methods and manners of 
leading. 
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Send n Tead's 





McGRAW-HILL ON-APPROVAL COUPON 


MeGraw-Hill Book Coe., 


Approta Ir 


lelivery 


Inc., 330 W. 42nd St., N. ¥. C. . 
Problems of the assistant 
The Art of Leadership for 10 days’ examination on 
10 days I will send $2.50, plus a few cents for postage leader. 
or return book postpaid (We pay postage on orders 
remittance The hazards of leader- 
ship. 
ponaniened Problems of women 
leaders. 
ican How to train leaders. 
BW4-13-35 ’ 
rok s t on approval in U. 8. and Canada only.) And others! 


Now ready— 


The 
ART OF LEADERSHIP 


by ORDWAY TEAD 
308 pages, 54x8, $2.50 





Practical advice 
on these 
ERE is a vital topics 

growing 


book that meets a 
need of both organi- 


zation and individual in business 

today. Where “production” depends The demand for leaders. 
on the interworking of a compli- ° - 9 
cated modern organism of depart- What is leadership? 
ment heads and executives, this 

book shows that leading can be How do people become 


more productive than bossing. With leaders? 








The leader as conierence 
chairman. 














to their relatives abroad 
number sending moncy 
tries increased 7% last 

The year’s decline of 
14% in interest and di, 
on United States invest 
resulted largely from an « 
of 19% in interest recei; 
dollar securities previou: 
our markets, due especial] 
tions and to a decline i: 
payments made on outstar ' 
issues. Earnings on so 
investments showed an 
nearly 20%, due primaril; 
improved conditions in ¢ 
Great Britain. 





Follow-Ups 


When the news broke, Busines 
Week told the story. Later devel. 
opments add these postscripts. 


THE New York Stock Ex 
avoided what might have b 
seemly contest over its 
(BW’—Mar23'35). Richard 
president of the Exchange d 
hammering years just past 
from the election. The nomi: 
mittee then named Charles 
senior partner of Whitehous 
for president during the con 
A peaceful election May 13 is 
pected. Mr. Gay’s nomination 
swer to a strong insurgent gro 
demanded a new head as a cor 
the New Deal. Mr. Whitney 
place on the regular ticket for t 
erning committee. 


More Hupp Troubles 

More troubles rained down |! 
upon Archie Andrews in his il! 
venture into Detroit's motordom t 
assuming management of Hupp 
Held in Detroit by Court actior 
his ouster (BW—Apr6’35), ! 
not go to New York to explain 
scionable” features of his mat 
of bonus and stock option cont 
|which the New York Stock | 

| has been objecting since last Sept 
| Consequently, the exchange pet 
SEC for authority to strike Hu; 
from the list, was granted a hearing 
Apr. 18. 

Meanwhile, he operates under 
tion restraining bonuses and « 
with ouster action coming up again Apr 
16. Part of his factory force struck tl 
week and trouble threatens f: 
National Automobile Labor Bo 
his temporary lockout of off 
ployees. In the Chicago Federal Distact 
Court Andrews has petitioned for a! 
straining order against his dealers 
ing an association to support his oppo 
nent, J. Walter Drake, in the manage 
ment fight. 
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futile. 
jand, 
out lot 





STOR) 


liberat 
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Business Abroad 


be 
futile. Pressure on the gold 









, another war. Europeans thoroughly 
17 years since the World War, and 






aces of avoiding trouble this year are 





land, eventually Switzerland; 
out longer. Canada is worried by default threat. 


crgesa—and probably a half dozen other conferences 


Germany's demands and Europe’s concessions will never 
compatible—making Stresa and other conferences 


bloc now focuses on Hol- 
France expected to hold 


will not save Europe 
familiar with all that has happened in 
in possession of the facts discussed 


a. Warsaw, Moscow, Prague, and Paris in the last few weeks believe that th 


about even. After that and until 1938 


ey don’t p olan further ahead) they are betting 2 to 1 on trouble. 








Bu rope cannot reach an agreement for 
llective peace because Germany's de- 
ands t equality are not compatible 








iness th the concessions which France and 
level. are willing to make, and because 
8, . former Allies cannot decide on a 





mprehensive plan with which to bar- 
n with the Germans. 
Berlin Isn't Bluffing 
round of conversations in Euro- 
tals and the ensuing discus- 
London, Paris, and Rome have 
nything it is that Germany is 
bluffing, and that the rest of Europe 
lely varying views as to what 
st effective way of meeting 
em. 
has made his demands (BIV— 
35). They involve territorial re- 
within Europe, largely on Ger- 














s eastern frontiers. Germany won 
moral victory in the Saar 
really more important to the 

ry than the return of the tiny area. 























STORM AND STRESA—Onut on Isola Bell 






lly met Apr. 11 at Mussolini’s invitation 
affair-—particularly Germany’s rearmament 
X 

liberations was in sharp contrast both to t 
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In Danzig last weck, they suffered a 
stinging defeat on a similar question 
The fact that Austria is not a part of 
“Greater Germany” after more than 

years of Nazi rule is a blow to the part 

after the lavish campaign promises. So 
long as Berlin can win her point by th 
ballot, Germans are not likely to fight 
When this is no longer possible, but 
when Germans begin to press for more 
evidence that Nazi promises can be car- 
ried out, the government is likely to use 
force. Just now, Europe is afraid that 
this may come in Memel. Germany 
wants Memel (which is largely German 
anyway) and Poland would probably be 
glad to have the balance of Lithuania in 
return for the troublesome Corridor 
This is undoubtedly the major reason 
why Poland, as well as Germany, re- 
fuses to sign any kind of Eastern Pact 
Such an arrangement would be, of 
course, doubly favorable to Germany for 
it would mean not only the recovery of 
the Corridor (and Danzig ultimately), 





7 ide Ww orld 
a, a few hundred yards across Lago 


Maggiore from the town of Stresa, leading statesmen of England, France, and 


to review the threatening state of 
demands. The futility of their de- 
he brilliant military successes which 


Napoleon once planned in the same hall where the diplomats met and to the rosy 
hopes for peace born a decade ago at Locarno, at the other end of the lake. 


’ tra ly , . ‘ Pol 
] \ ] t! Rk 
’ 
I ta t 
| , 
! iN in t ,) 
Bal it ] | | ler |} 
} ] 
larg | i 
imbition to p ’ ; 
’ ‘ 
a plan tor preserviu t il 


plan, Moscow is not |] 


Mussolini Would “Stop Germany” 


Mussolini is not likely t 

ut tl upport ke 
(;reat bt tain br R 

proposed the 1 l e 1 

stop Germat 1 while we « 
Phis is understandabl When Ge 
moves into Austria, the wuthern bow 
ary of the Rei is tl Italian bord 
\ Germany of 65 millions, a igment 
by 7 million Austrians, is more th 
even Mussolini wants on his ver 
nerable northern borde1 And it Ge 
man business is extended along the Dat 
ube to Vienna, Italy will have mall 
chance to push her commercial ; pir 


tions in the Balkar 


Paris is caught in a peculiar situa 
Ihe French have little fear that ‘oe 
many will attack their easterr 
Hitler even declared that Germany 
wanted nothing from F 
problem of the Saar was settled. But 
France's entire strategy since 1918 ha 
been to surround Germany with French 


satellites or French alli Czecl 
slovakia is the key nation in the | 
Entente, as these satellites in ¢ il 
Europe are called. There are ru 
that France will toss off her respo 
bilities to her satellites to avoid getti 
into a war now, but this is improbabl 


France, like Italy, c an ill afford to hay 
on her borders a nation any larger tha 
the present 65 millions in Germany 
(France and Italy each 
millions.) Further, f 
French influence in Europe would be 


ave about 40 


lost if Germany were to dominate tl 
Danube valley 
London Wants a Free Hand 

Britain is wisely attempting to hold 
aloof. Britain has commercial and bank 
ing interests in Central Europe but n 
outright possé n, and no satellite 
The British more than any Continental 
people a realize that Berlin yot a raw 
deal at Versaillk that there will be 1 
real security in Europe until Germat 
is restored to a Pp n of equ lit a 
respect, that some it least of Hitles 
demands are just, that more 1s to |! 
gained by bringing Germany into th 
deliberations of the European p 


than by increasing the tensions which 
have brought about the pr { 
But the last thing that ar 
wants is to be entangled in a 
illiances which will make the cou 
party to the situation in 1914—a bala 

1 power poised on bavonets 

Realists in Britain see the situation 
his way: Germany is heavily armed 
especially in the air. If she were not 
so armed she would not have dared 
world wrath bv her breaches of th 
Treaty in admitting an air force an 


? 
t 


33 














restoring conscription. Her nation is 
well disciplined, and after 15 years of 
odium, has no reason to love any neigh- 
bors. In Memel, Czechoslovakia, and 
Austria, Germans are subject to repres- 
sion. Czechoslovakia in particular—the 
capital of which is the old capital of 
German Bohemia—is an artificial but 
prosperous and well-armed state which 
arouses German wrath, fear, and cupid- 
ity in almost equal proportions. At some 
point Germany is likely to cause troubl 
The last war is the only one from which 
Germans failed to profit. In command 
of Germany are 4 resolute men, 2 of them 
war air understand the po- 
tentialities of air fighting and who know 
that countries like Czechoslovakia and 
Britain can be paralyzed in 5 or 6 hours 
(if the docks at London, Southampton, 
Hull, and Liverpool, the main railway 
junctions, the fuel storages, and the 
main utility services can be bombed, 
Britain is out of action and faced with 
quick starvation). Germany has thus 
(from the realist angle) all to gain and 
nothing to lose by aggressiveness 
Drang Nach Osten 

Moscow is rightly concerned over the 
outlook. Between the well defined 
states of Western Europe and the west- 
ern borders of Russia are a dozen 
tates, and the territorial integrity of 
4 of them is now questioned. Pressure 
is towards the east. Germany is known 
to have aspirations in the Ukraine, Rus- 
sia’s vast bread basket along the Black 
Sea. Russia lost a vast amount of ter- 
ritory in Europe as a result of the last 
war, and may in another, but there is 
a different military system to fight this 
time, and a united people with different 
leaders and an effective war machine. 

Europe places one last thin hope for 
the future in the possibility of bringing 
Germany to Geneva and of comparing 
German demands and possible Allied 
concessions in the hope that a bargain 
can be reached. If Europe could offer 
Germany, through the League, a few 
boundary adjustments on the Continent 
(some of them no doubt justified), a 
return of certain colonies in Africa 
where Berlin could send surplus popu 
lation and grow raw materials and sell 
German manufactured goods, and the 
opportunity to have a part in a great 
collective pact on a basis of absolute 
equality with Britain, France, and Italy, 
something might be accomplished, for 
Hitler could afford to make concessions 
if given these things. But the League 
is weak, and the victors in the last 
struggle—though badly frightened by 
the present state of affairs—are loathe 


, 
aces Who 


to make concessions. 
Gold Currencies Waver_ 

This political dilemma has far out- 
shone other developments in Europe this 
week, most important of which is pres- 
sure on the Dutch currency which has 
reached serious proportions. All gold 
bloc currencies have suffered since Bel- 
gium devalued, but none so much as the 
Dutch guilder. Twice within a week 
the Bank of the Netherlands has raised 
the discount rate in an effort to keep 
gold at home. It is now 44%, but the 
gold drain in the last two weeks has 
reached almost $100 millions, though the 
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MOSCOW’S MODERN MARKET—Just opened last month, this new S 


completely modern in its decor, display, lighting, and uniformed 


izes in the distribution of canned goods. 
fruits, vegetables, and soups totaled 2 


cover for the currency is still slightly 
tbove 70% and Dutch banks, because of 
their liquid position, have withstood the 
strain. There was a temporary ban on 
the export of gold bars, the idea being, 
evidently, that shipment of coins was 
such a problem it might stem the out- 
flow. But the ban has been removed. 

Holland almost inevitably will be 
forced off gold in the very near future. 
There plenty of informed persons 
who have watched recent adverse de- 
velopments but who declare that Hol- 
land could cling to gold for some time 
if it wished to. Investors in Holland 
—and the group is large—are reluctant 
to devalue. Traders think they would 
improve their position in world markets, 
though they admit that trade restric- 
tions are more of a barrier than their 
gold currency. London, however, talks 
of devaluation moves in both Switzer 
land and Holland “before summer,” 
France, they think, may hold out until 
fall. This feeling in a major capital 
market accounts for the renewed heavy 
discount on guilder futures. 

U. S. Sells Less to Europe 

The uncertainties which have devel- 
oped in Europe are reflected in the for 
eign trade figures of the United States 
\gain in February, exports to Europe 
declined. So far this year they are 
16° lower than in the same period last 
vear. Biggest market are in 
Germany, France. Belgium, and Hol- 
land. Germans, if they are buying war 
reserves, are not getting many of them 
from us. Orders placed in this country 
so far this year are less than half the 
size of last year’s business. 

Markets which are expanding their 
purchases most in the United States are 
\ustralia, Chile, Cuba, South Africa, 
Peru, Mexico, and Japan. Those who 
with Secretary Hull that we 


are 


losses 


belie ve 





30 million cans—up 7.5 


Last year, Soviet production 


over 


are likely to sell mo 
most noted that our it 
most striking from Austr 
Cuba, Japan, Mexico, South 
the Philippines. 


Canada 


Ontario is accused by bankers of 
jeopardizing credit standing of al! 
of Canada. 
OtTrawa—With the Ontar 
ment planning to go into the 
ket for $60 millions this yea: 
adian Association 
other organizations in warnit 
present government 1s jeopat 
credit not only of Ontario 
nation in its repudiation of Hy 
( page 28) 
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Banke1 Ss 
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mission contracts 
over Canada are 
Hepburn government to aba 
course of action. In a stat 
Quebec legislature, Premier | 
chereau declared that Quebe: 
had lost $40 millions in 2 d 
value of the various Quebec p 
panies’ securities held by th 
started to slip some time ago wl 
tario first threatened repudiati 
tobogganed when the repud 
was introduced at Toronto 
The Ontario government is 
ing enactment of legislation d 
speed up reorganization of d 
companies. The bill would pert 
holders to sanction reorganizat 
accept securities in a reorganiz 
pany in lieu of their original cl 
At Winnipeg, John I. Mc! 
agent of the Ottawa government 
operations for the support of | 
wheat prices, admits that he 


strongly u 
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weal government are engaged in a 


seht witll international exporting firms 
ar milling combine—the latter pre 

gmably in England—over future prices 
- Canadian wheat. He thinks Canada 
- an the winning side. He says that he 
ae no wheat since the govern 

“ | the price a few months ago 


ment pees : 
4 ic dome nothing now to keep 
ac Ct 


prices UJ : : 
P Daring coming summer, radium 
yorth $2 millions will be moved out of 
the Great Bear Lake district in northern 
Alberta. It will come out in the form of 
sitchblende concentrate and will be car- 
rplane to the railhead. 


ried by al 


Great Britain 


London is pessimistic over outlook 
in Europe, anticipates devaluation 
in Holland and Switzerland before 


summer. Telemeter invented to 


aid power distribution. 


ox (Cable)—There is a_ better 
g temporarily in Europe, but there 
pes that anything can be ac- 
| at Stresa or at Geneva which 
rove the outlook. This increas- 
of eventual trouble, in addition 
reign exchange uncertainty in 
bloc, is trade to lag. 
unterbalancing factors are the 
ng string ot very favorable 
reports and the sharp decline 
loyment in March. One of the 
ngs records of the was 

| by Ford. 
is attempting to accept the 
netary situation calmly. Lon- 
repared to see both Holland and 
rland off the gold standard before 
France may last longer, pos- 
til fall. Exporters are worried 
new competition which will be 
by these countries as they de- 
\ll business is worried over the 
spect of a general currency war be- 
he nations agree on new stabiliza- 


causing 


season 


ingenious apparatus by which 
rs at a central control point are 
| with a continuous reading of a 
or meters, at a remote point or 
has been perfected by the Auto- 
Electric Co. of Liverpool 
his method of “telemetering,” en- 
eers in a central electricity station 
nstantly in touch with all their 
tions and can see at a glance ex- 
what load is being taken by anv 
lual area and, if necessary, can 
more current from another and 
area, whose meters are also 
to them. 
Liverpool Wants Free Port 
heme to make Liverpool a free 
hipment port is at present engag- 
attention of the Council of the 
ol Chamber of Commerce. The 
‘me is still in its early stages but a 
rence is being arranged between 
umber of Commerce, the Mersey 
and Harbor Board, and other in- 
concerned, with the object of 
whether a workable arrangement 
reached. With her network of 


busy 
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regular steamship services to all part 
of the world and vast modern port tacil 
ities, Liverpool, officials believe, should 
revert to a free port basis, for its ow! 
good and that of the services and invest- 
ment involved 

Monetary value of Britain’s February 
retail sales was nearly 5% above the 
same month in 1934. 


Germany 


Threat of gold bloc devaluation 
worries export market. New 5-year 
credits granted Soviets. General 
Motors expands in Germany. 


Beruin (Jl irciess)—Domestic progr: 
continues, but Germany's real inter: 
is in foreign developments this week. 

Germans who are most familiar with 
the banking and monetary situation in 
Holland of the opinion that the 
Dutch can hold the guilder on gold if 
they really wish to. If they don’t, how- 
ever, Germany is confronted with on 
more export obstacle. With the for 
eign trade situation showing no im- 
provement, Germany is gravely con- 
cerned. There is serious talk of furthe 
export subsidies. 

Despite the rumors abroad that So 
viet-German tensions have increased in 
the last few months, a German banking 
consortium—headed by the Deutsche 
Bank—has just opened a credit of about 
$80 millions for the Soviets. It is the 
credit which has been under considera- 
tion for the last 8 months. Interest 
will be 2% above the Reichsbank rat: 
(now 4°), and the credit will run for 
5 years. Russia evidently will continue 
to buy certain machinery in Germany 
Purchases under the new contract ar: 
expected to exceed $60 millions this 
year. These are expected to supple- 
ment Soviet orders ordinarily made on 
the balances built up in Germany trom 
the sale of goods to the Reich. 

Small Cars in Demand 

With 18,000 employees working in 2 
shifts and a monthly output of 11,500 
cars, the General Motors-owned Opel 
Co, reached in March the capacity ot 
its plant in Ruesselsheim near Frank- 
fort-on-Main. Instead of expanding the 
old plant, the management has now 
nrade the bold decision to construct a 
second plant at Brandenburg, old Prus- 
sian city some 30 miles west of Berlin. 

The advantages of the location of 
the new plant are many and obvious. 
Situated on the river Havel, a tributary 
of the Elbe, it can draw its supplies of 
raw materials from western Germany 
and from Hamburg on the cheap water- 
ways. The old Ruesselsheim plan* had 
already been taking the greater part of 
its bodies from the Ambi-Budd works 
in Berlin (in which the American Budd 
concern has a 49% interest). The 
nearness of the new plant to Berlin will 
materially reduce freight on bodies sup 
plied by the Ambi-Budd works. From 
the sales viewpoint, the advantage of 
the proximity of the Berlin market, 
which absorbs a large portion of Opel’s 
annual needs no explanation 


are 


sales, 


I t ‘ man auto- 
obi " tren or located in 
Brat yr ha ] n some 
2 vears ago n 1elp o find a 
tock of skilled workers on the spot. 
No figures have been divulged in 
gard to the wt of the 1 plant, 
but its mstruct record 
in speed. It is to 1 ted in the 
fall of 1935, in } produc- 
tion of tl pring 1 els 1936 


re- 


France 


Parliament ends double taxation 
of American companies, plans uni- 
versal automobile liability insur- 
ance, considers ban on chains. 
Paris (Il ireless)—Frencl 

featureless, due to the 

the outcome ot Ut 
tions at Stresa 


aly 
ceeding conterence 
table) and to th ary situation in 
Holland and Switzerland. The French 
have little hope that any workable plan 
will be evolved to ren the wat 
threat in Europe but, on the other hand, 
have little fear that trouble will break 
out in the immediate future. While 
Germany is rearming at a rapid rate, 
Berlin has not yet completed reorgan 
ization of the military setup and is not 
likely to be in a position to make any 
move tor a year or more, 
Even more important is the fact that 
Germany can many of her de- 
mands simply by threatening to use her 
army. Accomplished in this manner, 
Hitler saves his face and no big power 
This is true until a major 


wove 


aggressive 


secure 


loses face. 
issue arises. 

After long delay, and earlier errone- 
ous report, the French Senate has finally 
ratified the Franco-American double 
taxation treaty, removing this barrier to 
more extensive business between the 2 
countries. American firms doing busi- 
ness in France will no longer be subject 
to a double tax 

Pre-election Maneuver 

A bill has been introduced in France 
to suppress within 3 months all one- 
price chain stores. It is generally con- 
sidered, however, that this is simply a 
political move in view of the forthcom- 
ing elections, and that it is unlikely 
that such a bill will ever become law 

The public is genuinely interested in 
and the insurance companies distressed 
over, a bill which would force owner®©rs 
of automobiles to be insured for a suf- 
ficient amount to cover damages to third 
parties. Such legislation is obviously 
necessary, but is very strongly opposed 
by the French insurance companies wh 
see in it a threat of ultimate nationaliza- 
tion of all accident insurance. 


















Money and the Markets 


New-financing stir stimulates demand for more securi- 
ties, pushes up prices. Market watches silver rocket and 
Treasury takes action. Rails, with hopes renewed, lead 


bond list. 


\ DISTINCTLY more cheerful tone pre 
vails in financial circles. A general 
firming up of prices throughout the 
market structure, visible evidence ot 
teady business progre and more a¢ 
tivity in new financing have helped 
sentiment. Evidence that European na 
tions had weathered another crisis, ce 
ferring at least temporarily the chaos 
bound to follow collapse of the gold 
bloc, relaxed tension that ha been con- 
tributing to nervousne here. 
Investment markets rode with flying 
colors through the test imposed upon 


them by the largest weekly total of new 


financing to date. The activity in new 
Issue and the sale solicitations fot 
the offerings have developed a demand 
for more securiti than are provided, 
since most of the busin is refunding 
that does not increase the total supply 
of bonds. In consequence, outstanding 
corporate obligation have received 
greater attention and prices have ex 
tended their advance, except on likely 


candidates for early call which naturally 
are dropping back to the option figure. 

Prompt defensive moves of the Dutch 
and Swiss monetary authoritie 
ott revaluation 
such action by Belgium and, according 
to banking opinion here, gained another 
postponement of the ultimate showdown. 
Another flood of gold imports has re- 
sulted from the latest currency unset- 
tlement abroad with receipts to date of 
almost $100 millions—all of which has 
gone directly into excess bank reserves, 
since the Treasury has issued gold cer- 
tificates covering the new stocks and 
deposited them with the Federal Re- 
serve Banks for immediate spending. 

Treasury Steps Up Silver 

For the second time the market situa- 
tion in silver has forced the Treasury's 
hand in its buving program, this time 
requiring a step-up in the arbitrary 
figure set upon newly-mined metal from 


staved 


immediate iollowing 


the O44¢ per oz. established in Decem 
ber, 1933, to 71¢, in order to maintain 


the bonus over world prices. Last sum 
mer a similar burst of strength in world 
prices for the metal made it necessary 
for the Treasury to commandeer all 
domestic stocks in order to get them at 
the 50¢ per oz. established as the level 
for “nationalization.” Mechanically, the 
Treasury has merely cut its seigniorage 


charge trom 50°% to 45¢ making the 
price to mines 65°% of the $1.29 statu- 
torv value of silver 

Dollar silver was being talked in 
metal circles this week after the open 
narke “ce for he metal sho ) to 
market price tor the meta not up te 
the premium figure the Treasury has 


heretofore maintained exclusively for 


new silver coming from domestic mines 
The sudden uprush of the last 2 weeks 
climaxes a 


pectacular advance trom 
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25¢ per oz. in 1933, practically all of 
the rise hinging on the government's 
help. Silver was the most direct bene- 
ficiary of the “price reflation” that 
launched the New Deal in the summer 
of 1933, bounding 10¢ on that first 
hoom Another 10¢ was added at the 
close of 1933 upon announcement that 
the government would take all new do 
mestic production at a set premium 
figure of 644¢, and the price crept up 


ward until it hit 50¢ upon “nationaliza- 


all 


tion” of 
last veal 


From that point it appears that for 


domestic 


Stocks and commodities advance. 


tocks in 


August 





operations cau sed api 


ment with China, w 
value of the monetary 
deflationary influences. 
the program wa it-pr 
in the metal market 
has done little dire t | 
Chinese episode, except 
dently forced to tak 

of exchanyve transactior 
zation tund The reese 
silver is ascribed to bu 
interests whose operation 
the Treasury had alread) 


of the floating supplic 


echnically, 
plying 
tion 
Economic 
which it ag 
duction off the 


al 


Bonus for Silver Blo 
the gover 
with the term 
agreement drafted 
Conterence ot 
reed to take 


‘ 


market Ad 


ium is merely a way of d 


once 


“special” for the silver 
again become noi 
members will be 


Whether 











eign speculators and Oriental silver this remains a questior 
hoarders have largely taken affairs out of the 50% tax on profit 
of American hands. The Treasury's trading is being agitat 
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umendments to the Silver Act that 
serve to revive Open-market trad- 

1 the metal here. 
lentally, the silver program has 
1 big stimulant to mine production, 
cts of which are just now be- 
g apparent because of the delay 
getting many old shafts opened. 
output in the United States in 
bruary was 3.4 million oz., the high- 
mthly total since March, 1931. 
the first 2 months of 1935, produc- 
was 6.1 million oz., up from 3.9 
in the same months last year. 


Bonds 


NVESTMENT dealers handled a total of 
$250 millions of new bond offer- 
gs this week, the largest block since 
nt revival of their activity. How- 
the week’s business consisted pri- 
ly ot Federal Land Bank and 
pal bonds which served to fill in 
in new corporate issues while 
that classification are being 
ld up by the 20-day delay imposed by 
Securities Act. 
while, the interest in outstand 
nds has taken on broader pro- 
a notable feature being the 
emphasis on trading of corpo- 
mds while government obliga- 
ng the dominant element in the 
were somewhat neglected. Spec- 
strength in the railroad list is 
t heartening recent development. 
wer-grade rail bonds have led 
r divisions, their prices rebound- 
m the abject levels of 2 weeks 
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ago upon reports that Washington i 
not going to neglect them entirely, a 
appeared to be the intention recently 

Favorable report of the Senate Inter 
state Commerce Committee on the bu 
and truck bill sugyested by Coordinator 
Eastman revived hopes that some part 
of his rail relief program would get 
through Congress after all 
encouraged both the railroads and their 
security holders to think that getting 
this key measure moving might resus 
citate his whole program \dditionally, 
the Interstate Commerce Commission 
unbent to the extent of all wing the 
emergency surcharge rates to go into 
effect without the 30-day statutor) 
lay ordinarily imposed. It also put it 
approval upon further RFC credits to 
the B.&O. and New York Central 

Cc. & N. W. Ends Borrowing 

By this last action, the commission ex 
pressed its confidence in the ability of 
these 2 lines to ride out the depression 
without reorganization \t the same 
time, it approved an extension of a $3.8 
million RFC loan for Chicago & North 
Western, but Fred W 
dent of the line, told stockholders at 
their annual meeting in Chicago that the 
road would do no more borrowing to 
stave off default. Indicated was his 
intention to undertake debt readjust 
ment unless earnings recover sufficiently 
to cover interest charges 

jond price averages, aside from the 
index for rail obligations, are being 
held down by the cancellation of pr 
miums over the call price on high-grade 
These become automatic can- 
didates for refunding as the market 
opens up for that type of operation and 
holders are inclined to switch out of 
them into other securities 

The principal new issue of last week 
was $162 millions of Federal Land 
Bank 3}°% floated to replace a ‘like 
amount of old 5° bonds. Cash sub 
scriptions on the offering, made on a 
3.16% basis, amounted to more than 
$500 millions, and more than $100 mil 
lions of the old bonds were offered in 
exchange for the new under arrange 
ments that gave their holders a prefer- 
ence over cash buyers Another large 
transaction was the $50 millions New 
York City refunding. On the new 
bonds the city is paying a net interest 
charge of 3.507°, lowest rate for long- 
term borrowing in 30 vears, and is re 
tiring a block of bonds carrying 44% 
coupons for a savings of $10 millions 
over the next 20 years. Incidentally, 
the city is cutting its debt $16 millions 
at the same time and has also antici- 
pated the June 29 maturity on a block 
of $15-million notes. 

Interest in United Biscuit Issue 

The single important corporation 
financing was $5 millions for United 
Biscuit but special interest attached to 
it. A debenture issue carrying 5% 
coupons, it gets away from the absolute 
giltedge type that has featured financing 
up to now Goldman, Sachs & Co., 
bankers in the offering, took a definite 
underwriting position in contrast to the 
sales agency arrangement that has gen- 
erally been used under the new regula 
tions. Only $3 millions was refunding, 


Eastman 


Sargent, presi 


Issues, 
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the balance is new capital. The bonds 
were sold rapidly on a 4.85 bas! 
Such ready success for the und 
ing Was immediately reflected in 
tration for early offering of 2 
modest issues for industrial corpora 
tions Papers were filed the dav a 
its sale for $2 millions of new fina 
by Godchaux Sugar | t] 
amount by Addr wraph-Mult 
Che latter company will u 
the proceeds to pay bank loar (y 
chaux will retire $1.3 lion f 7 
bonds with a 5 issue and tain addi 
tional working capital 
~ 
Stocks 
STOCK prices ha | they 
lost in the March re« ion, tl rail 
road and industrial groups carrying o 
the advance recently when utility shar 
hesitated rhe more opti tic fra 
of mind in speculative quarters is play 
ing a part in the 1 but t lore 
portant influet iS Investment buy 
as indicated by the prominen ot goo 
dividend-paving issu in the upturn 
and by the important role which pr 
ferred issues have ntinued to pl 
Shares of 1 t of the important 
porations have benetited pricewise, ‘1 


Street is anticipating good first-quart 
reports from steel companies, motor 
electrical equipment, machinery ul 
farm implement n 


sequently their stocks are being favo 


at the moment. Equities of the sil 
and copper producers have recovered 
trom their recent slump on the strengt 
f higher prices for their output 


Work-Relief Bill Stimulating 
Final enactment of the $4-billi 
work-relief bill brought bullish rea 
tions in speculative circles. For all it 
huge cas! funds, the 


inufacturer Con- 


government has 


] } 


been scraping the till for reliet ca 


lately, can now be expected to spen 


more liberally, will be ready to off 
any slowing down in private busine 
activity. Of special help to the utilit 
stocks was the tipulation that 25 
the grants for non-federal projects b 
used for wages That seemed to pr 
clude much possibility of the money bi 
ing used to buy power plant Stat 
ticians were trying to calculate wheth 
it would permit construction of me 
plants. Meanwhile, utility stocks hay 
recovered to the vear's best level 
The change of administration o 
the New York Stock Exchange is a 
other factor conducive to more opt 
mism in brokerage circles, not becau 
of dissatisfaction with the old conti 
as much as because a change | ‘ 


pected to find favor with the public 


For one thing it is a matter of gra¢ 
compliance with a suggestion of Sk‘ 
in line with the cooperative policy be 


followed by the Exchange. It also ad 


mits to the governing group 8 offi: 
partners labeled as representatives ot 
the investing public and included among 


these is one broker from St. Louis ar 
one from Chicago, giving a nationa 
complexion to the board to counterag 


| 


? 


the impression that everything in the 


security business centers in Wall Street 
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b2% more 


American Buyers found 


NEW PROFITS 
Abroad 








HE 
Fair 


many 


semi-annual, international 


showed amazing increases 















28°, more exhibitors 
33‘; more foreign buyers 
82‘; more American buyers 


the 
are 


The 700-year-old Leipzig Trade Fairs 
world's greatest merchandise markets 
generally recognized as the first barometer of 
international trade. Coming on top of two 
previous semi-annual increases, these figures 


indicate a decided upward trend. 







In the General Merchandise Fairs with 
more than 6,000 exhibitors from 22 countries 
every possible line for department and 





specialized stores was shown. American 









buyers and technicians found particular in 
terest in the new ‘‘Ersatz'’ materials es- 
pecially the new synthetic textiles and metals 
In the Great Engineering and Building Fairs 

with 2,000 exhibitors types 


machinery, tools, equipment and processes 


all of 











were shown, with special emphasis on the 
small-unit machines adaptable to present 
day fluctuating business conditions and the 
variety of small orders 


The 1935 Fall Fairs will open August 25th 
We invite you to communicate with us now 
let us help you determine the profit possi- 
bilities for your firm of covering the Leip- 
Write for Booklet No 


a more detailed picture of the Fairs 


zig Fairs 13, giving 
Let us 


know the lines in which you are interested 







Special courtesies and travel discounts are 
available to Fair visitors Let us tell 
about them. Leipzig Trade Fair, Inc., 
East 40th Street, New York City. 


you 
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Spring 
held last month in Leipzig, Ger- 








\ BROAD firming up of commodity prices 
with spectacular advances for some of 
the more actively traded items, featured 
markets of the last week. Underlying 
the strength in domestic markets was a 


| 
| similar situation abroad that at time 

jhad the semblance of another buying 
wave such as has periodically occurred 
in the last few years of monetary unset- 


tlement 

Grains were the center of attention in 
donx markets, but the spe culative 
interest generated in the Chicago Board 


Commodity Markets 












in a more favorable rel] 
ing toreign growth 
eral ve and stock 
are reaching a point w 
forced to take mors 
product. Japanese 
provided the « 


imption 


ars 
are 


XT n 
. pall 


recently, a1 


heavy buyers here. 

Opening of the 
bringing less than the u g 
farm product prices. F 


vegetables are an e 























of Trade pits spread to other items. A poultry, and meat pr oy 
}more optimistic feeling about business have not dropped in tl 
}conditions, prospects for the early re- Destruction of animal 
lease of government funds into relief short feed supplies, and Ba 
projects that would call for materials in broad areas is the ex 
and supplies, stirred up some buying Drought Confirmation 
that had been held in abevance during The wheat situation, 
in extended period of uncertainty, the government this we % 
| Anticipation of a general expansion confirmed the dismal stor 
of consumption in the face of restricted destruction that have cor ‘ 
supplies underlies the firmer quotation forecasters. The groverni : | 
replacing the inflation factor which has porters found 40°60 of th ¥ 
been forgotten by most traders. There ruined, predicted a yield 
still remains the uncertainty about re- bu. against the averag: 
laxation of code regulations and the con- diction of 490 millions 
equent probability of lower prices on mean a crop only 30 mill 
specific commodities. On the contrary, than last year’s and w 
however, controls have tightened up in spring wheat yield of 25 
}some lines such as petroleum products, meet domestic requirement 
| rubber, and non-ferrous metals. spring crop was only 91.4 
May Lift Processing Tax An equally serious note i 
rhe possibility that processing taxcs ment’s report was a ce ndit 
may be lifted still remains in the cards 68.7 for pastures. This 
despite the President's assertion that he scant improvement fro 
would not use the permissive powers in Feed supplies are short 
the work-relief bill to pay farm benefits country, the total supply « 
from relief funds. The gathering storm oats on farms on April 1 wv 
igainst processing taxes has been a_ than half the average f 
prime factor in bringing cotton back to over the last 9 years, woul 
the prices of a month ago. But at the until July 1 if fed out in1 
same time the foreign cotton market has Reflecting that situation 
[supported the strength in domestic per Ib. price for choice beet 
price The American staple is selling highest in 5 years C 
100 . 
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e dark days of 1933, there were 
it 62 applicants for every white col- 
b in New York City. In 1934, 
were 65. In February, 1935, there 

38. The peak for women 
kers was 53 applicants for 

in February, 
18. There always were 3 for 
even in the halcyon days of 
\—about the same for men 
women. The statistics are from 

National Employment Exchange, 
que among employment agencies, 
unded by John D. Rockefeller, George 
Baker, Edward H. Harriman, J. 
Morgan, Otto H. Kahn, and 
re of other notables back in 1909, 

gyp” agencies out of business. 


1933; today 






ANSWERING the question, What hap- 
ens when one of the new, light-weight 

s hits an obstacle at high speed ? 

1 Pacific’s M-1009 can take it, and 
t. It hit an automobile, its 
ident News photographers 
ur and wide for pieces of the 





ur The train was hardly 
N mind studying the dates on your 


Henry Ford will NOT give 

v V-8 for a cent made in 1922 

Some 2,000 persons wrote in to say they 

| 1922 Lincoln pennies. They can't 
very rare 


Tue gold battle still rages. The hand- 
lefenders behind the gilded ram- 
rts keeps shrinking, and further de- 
ns seem probable. Among them, 
Swiss, despite their 130% gold 
t for their currency. Switzerland is 
sing tourists—the sktiers all went to 
Austria this year—and she is worried. 
It's no wonder travelers detour the land, 
wely as it is. The traveler in Europe 
gets no ruder jolt in all his experience 
than when he makes his first purchase 
Switzerland with non-gold money. 
The dollar, for example. 


Receipts from tourists used to equal 
24% of the value of all Swiss mer- 
handise exports. In other words, tour- 
ts were about as important to Switzer- 
and as our entire foreign trade is to us. 
The financial commentators who sug- 
gested a decline in tourist business as 
ne of the reasons forcing Belgium off 
gold are "way off, however. The busi- 
ness in Belgium amounted to less than 
“ of the total value of other exports 

receipts from tourists being, of course, 
4 form of exports. 


AMERICANS spent $322 millions travel- 


ing abroad in 1934, but 6% fewer 
Americans went to Europe, and those 
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gditorially Speaking — 


who did avoided the ‘'strictly gold 
basis” countries. Italy stayed on gold, 
but offered such startling bargains to 
foreign visitors through reduced rail 
fares, reduced hotel rates, and the like, 
that she got a lion’s share of the busi- 
ness, not alone from Americans, but 
from holidaying Europeans. Germany, 
with her registered travelers’ marks, in 
effect a 339 discount on all travel ex- 
penses, drew visitors despite a psycho- 
logical handicap. Austria made no 
special concessions, but prices were low 
anyway. France did nothing about the 
situation, and is taking her bitter medi- 
cine resentfully. The British pound, of 
course, kept step with the dollar—travel 
in England was as cheap as ever, no 
cheaper 


But here are the statistics that irk the 
“Ministers of Tourism,"’ new Cabinet 
officers in a dozen European countries: 
21% more Americans went to the Ori- 
ent last year; 320% more to South Amer- 
ica; 699% more on world cruises (but 
this pickup was from an incredible low 
in 1933), and 199% more went to the 
West Indies (which means a lot of 
travelers). 


SoME of the frankest of steamship men 
will tell you, “We never expect to sec 
first-class full again. Too many ships, 
for one thing. Too many who used 
to travel first have discovered the 
comforts of tourist class."’ Statistics for 
1934 bear this out. Travel on steam- 
ships from American ports to foreign 
increased in second, third and _ tourist 
classes, fell off in first and cabin 


Wit that picture before you, try to 
figure out just what kind of hard-headed 
business judgment it is to build the 
Normandie, the Queen Mary, and the 
big new Italian ship now on the ways 


AVIATION “do move.” Henry H. Ar- 
nold has twice won the Mackay Trophy 
for the Army's “most significant flight 
of the year."" Just 23 years ago, young 
Second Lieutenant Arnold flew a Wright 
“pusher” all the 24 miles from College 
Park, Md., to Fort Myer, Va. In 1934, 
Lieutenant Colonel Arnold led the mass 
flight of Martin bombers from Bolling 
Field to Alaska and back, 9,300 miles. 
Now Brigadier General Arnold, still 
young, still flying, contemplates future 
marvels unabashed. 


WHEN Nussbaum’s Cut Rate Liquor 
Store on Cortlandt St., New York, cut 
Three Feathers Whiskey from $1.39 to 
$.93, Oldtyme Distillers—the firm 
which produces it—sent a crew to the 
store which hired bums in the vicinity 
to buy all Nussbaum’s had. 








Chung Hwa Kuo, the ancients called it 
Middle Flowery Kingdom. Nowadays, as al 
ways, China is the land of romance and my 
tery. Dragon-eyed junks will greet you as 3 
President Liner steams up the Whangp 
River towards Shanghai. Jade Street and ¢ 
sonne Lane will offer y 
You'll ride in a ricksha to storied ] 

wha Pagoda, and to the Willow Pattern Tea- 
house in the old walled Native City. You'll do 


all the things you've dreamed of doing! 


LOW FARES - FAVORABLE EXCHANGE 


This summer is the time to go, for you can 
tour the Orient at greatly reduced roundtrip 
fares starting April Ist on President Liners. 
Moreover, your travel dollar is worth more 
in the Far East, for the favorable exchange 
makes all shore costs surprisingly low 

President Liners sail every week from New 
York and California via Hawaii and the Sun- 
shine Route (and every other week from Seattle 
via the Short Route) to Japan, China and th« 
Philippines. You can make a complete round 
trip in a little more than six weeks. And you 
may add to this exactly as you please, stop- 
ping over anywhere and maki1g sidetrips 
For full details see your travel agent (his 
services are free). Or see any of our offices 
604 Fifth Avenue, New York; 110 So. Dear- 
born St., Chicago; Statler Bldg., Boston; 311 
California St., San Francisco; 514 W. Sixth 
St., Los Angeles; Washington, D. C., Toronto, 
Cleveland, Seattle, Portland, San Diego, Van- 


couver and Victoria, B, C. 
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Spring Song to Drown the Blues 


An extraordinary number of business 
men are in Washington these days, 
singing the blues. Through no con- 
certed plan, but through the coinci- 
dence that various measures adversely 
affecting different industries are up for 
consideration, there has been a great 
mobilization of sad choristers, each 
explaining just how badly off his par- 
ticular line of business is, and how 
much worse off it soon will be unless 
Washington does thus and so. 

The gloom thus disseminated by sin- 
cere and often well-founded protests 
against legislation, past and prospec- 
tive, tends to get newspaper atten- 
tion; the average news editor, by con- 
trast, thinks carloadings _ statistics 
pretty dull stuff. So the impression 
gets around that things are pretty bad. 

Meanwhile, almost every important 
index of the state of business is show- 
ing cheerful improvement. We do not 
wish to draw the inference that busi- 
ness is better when business men stay 
away from their jobs. In the first 


place, we don’t really believe that. 
And if we did, we wouldn’t say so, 
in the interest of public morals. 
Our only object is to clear the at- 
mosphere, and show the business out- 


look in truer — Here, then, 
are some gloom dispellers: 

Production of automobiles in the 
first quarter of this year was the great- 
est since 1929, a 48°) gain over 1934, 
better than 1.1 million cars. 

Manufacturing output of the coun- 
try—all industries—is estimated at 
12% ahead of last year’s, to date, with 
every promise of continued gains. 

If it be objected that statistics of 
a single industry—as automobiles, or 
steel—are too narrow, we cite the two 
broadest indicators conceivable, the 
consumption of electric power, and 
check payments by banks. Use of elec- 
tricity is 6% in volume ahead of 1934. 
Check payments outside of New York 
City are up 15% for the first 3 months 
of this year, with the first April re- 
port establishing a new peak for 1935. 

Easter influenced March retail sales 
last year, and did not this year. In 
spite of that important difference, de- 
artment stores and chain stores show 
increases over last year’s business. The 
two great mail-order houses (now, of 
course, great store operators as well) 
both had the biggest March in their 
histories. 

It would be fatuous to assert that 


40 


the construction industry is making 
any good records. But there is en- 
couragement even here. March resi- 
dential construction was the largest 
for any month since March, 1932. 
Residential construction for the quar- 
ter was 23°) ahead of 1934. The 
building of homes is following the 
industrial pickup, indicating a gen- 
uine need of facilities. 

Payrolls are rising—were larger in 
-February than for any month since 
the low in 1933, and probably rose 
still further in March of this year. 
The current level of factory payrolls 
is equal to that of June, 1931, and 
average hours of work now exceed 
37 pe week, which is a better show- 
ing tl in for any month in 1934. Un- 
employment is not to be minimized, 
but it probably is 3 millions less than 
its worst, in early 1933. 

There is a new faith in the future. 
Once more it seems worth while to 
try to save. At least the Americans 
who bought $1.5 billion of life in- 
surance in the first two months of this 
year think so. 

All is not well in the best of all 
possible worlds—not yet. But we are 
on the mend, and it is useful to re- 
member it. 


How Not To 
Prevent War 


The Senators and Representatives 
who are pushing toward passage the 
bills to take the profit out of war 
obviously are sincere. They are 
moved, as are all of us, by a hatred 
of war. They are indignant and dis- 
gusted, as are all of us, at the thought 
of men coining blood and tears, 
greedily. Everyone sympathizes so 
thoroughly with the objectives at 
which they aim that nobody seems 
disposed to use his head as well as 
his heart and coldly examine the logic 
behind the bills. It is going to be 
almost impossible for any Congress- 
man to vote against the measures. 


Anyone who opposes the: 
of foul motives—army and nay, Me 
of professional blindness jf go, , 
actual itch for war, corporations of 
greed, and realistic commentators ,, 
cynicism. 

But someone has to po 
these are dangerous bills. 
not accomplish their object 
in considerable measure the, 
the possibility of our Particip: 
war, and while doing that, 
less ready for the event. 

They will undermine our streng: 
by effectively discouraging develop. 
ment of industries necessary . 
defense. The sentimentalists wil] = 
plaud this—and were this an inter. 
national bill, they might be righ, 
But the realist who sees the rest of 
the world arming in feverish hast 
today will not view with complacency 
any weakening of our own position, 
To cripple the United States as , 
power in the councils of the world 
is not to work for peace. Once our 
voice becomes feeble, it need not be 
heeded. Where and when we cap 
now speak for peace, we can then be 
ignored contemptuously. 

But even more important, these 
bills would give a war party complete 
assurance that if it plunged into 
war, it would have immediate and 
absolute control of all of our man 
power, all of our industry, all of our 
commerce. No government in office 
will need to Eadie wondering 
whether it can arouse the country to 
support conscription in the field or in 
the shops, whether it can organize a 
service of supply, or mobilize credits. 
These bills create an immediate and 
total dictatorship, a war machine ready 
to be seized by any reckless hand. 

It is an ungrateful and distasteful 
task to state these things and thereby 
run the risk of being misunderstood 
as pleaders for armament and for 
profiteers. We loathe war and the 
things that make toward war as 
deeply and as sincerely as the most 
vociferous of Senator Nye’s follow- 
ers. We will support any measure 
that promises by one inch to advance 
the cause of peace. But the Nye and 
the McSwain bills have not found a 
solution. Nor has anyone else found 
a short-cut to world peace. The only 
road seems to be the long and little- 
traveled one of genuine honesty, fair- 
ness, and good neighborliness among 
the nations. 
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